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INCREASED EXPORT-IMPORT BANK LENDING 
AUTHORITY 





MONDAY, FEBRUARY 3, 1958 


Unirep States SENATE, 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, D. C. 

The committee met, pursuant to call, im room 301, Senate Office 
an at 10:35 a. m., Senator J. W. Fulbright (chairman) pre- 
siding. 

Pissent: Senators Fulbright, Robertson, Frear, Monroney, Clark, 
Proxmire, Capehart, Bricker, Bennett, Bush, and Case. 

The CuatrMan. The committee will come to order. 

This hearing has been called to take testimony on S. 3149, a bill to 
increase the lending authority of the Export-Import Bank of Washing- 
ton by $2 billion, which I introduced on January 27 on behalf of the 
Senator from Indiana and myself. 

The President in his budget message and economic report recom- 
mended this increase in the Soaks lending authority, and on January 
27 the Export-Import Bank transmitted a draft bill to the Vice 
President. Excerpts from the budget message and the economic 
report, the bank’s letter and the bill, will be inserted in the record at 
this point. 

(The material referred to follows:) - 


PRESIDENT’S BupGet MeEssacE 


Export-Import Bank: The Export-Import Bank has had a steadily increasing 
role in promoting United States exports and imports and in financing economic 
development projects abroad through loans to United States and foreign firms 
and to foreign countries. Since the bank requires repayment in dollars, its loans 
for economic development are made for projects that will earn or save dollars 
for the borrowing country, or for projects in countries with adequate prospects 
of earning dollars from other sources. It is now estimated that the lending author- 
ity provided the bank in 1955 will be entirely committed sometime during 1959. 
To assure continuity in the bank’s operation and to provide for possible emerg- 
encies, I am requesting $2 billion in new obligational authority to expand the 
bank’s lending capacity. This new authorization should be made available be- 
fore the end of the current fiscal year. 





Economic REPORT OF THE PRESIDENT 


An increase is being requested in the lending authority of the Export-Import 
Bank. The Bank’s activities in financing exports are directly helpful in promot- 
ing production and employment in the United States economy as well as in assist- 
ing the economic development of foreign countries. The Bank has the wide- 
spread support of our banking and foreign trade communities, and its funds are 
often loaned jointly with private capital, thus reducing the demand for public 
funds (p. 72). 
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Export-Import Bank OF WASHINGTON, 
Washington, D. C., January 27, 1958. 


The honorable the Vick PREsIDENT or THE UNITED States, 
Washington, D. C. 


Dear Mr. Vice Presipent: Attached for your consideration and appropriate 
reference is a draft of a bill to increase the lending authority of Export-Import 
Bank of Washington. 

The bill proposes an increase of $2 billion in the lending authority of the Bank 
and a corresponding increase of $2 billion in its borrowing authority. The 
——— bill is believed to be consistent with the recommendations of the 

resident contained in the economic report submitted to the Congress on Jan- 
uary 20, 1958, and also with the budget message of the President in which such 
an expansion of the lending authority of the Bank is reeommended. 

The Bureau of the Budget has authorized the submission of this draft bill to 
the Congress as in accord with the program of the President. 

An identical letter is being sent to the Speaker of the House. 

Sincerely yours, 
SamugEu C. Wauau, President. 


A BILL To increase the lending authority of the Export-Import Bank of Washington and for other 
purposes 


Be il enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That the Export-Import Bank Act of 1945, as 
amended, is amended— 

(1) By striking out ‘'$4,000,000,000” from section 6 and inserting in lieu 
thereof “‘$6,000,000,000” ; and 

(2) By striking out ‘‘$5,000,000,000” from section 7 and inserting in lieu 
thereof ‘$7,000,000,000.”’. 


[S. 3149, 85th Cong., 2d sess.] : 
A BILL To increase the lending authority of the Export-Import Bank of Washington, and for other purposes 


Be it enacied by the Senate and House of Representatives of the United States of 
America in Congress assembled, That the Export-Import Bank Act of 1945, as 
amended, is amended— 

(1) by striking out “$4,000,000,000.”’ from section 6 and inserting in lieu 
thereof ‘‘$6,000,@00,000.’’; and 

: (2) by striking out ‘$5,000,000,000.”’ from section 7 and inserting in lieu 
thereof ‘‘$7,000,000,000.”’. 


The CuarrMan. Reports on the bill have been requested from the 
State and Treasury Departments, which will be inserted in the record 
at this point. 

. (The reports referred to follow:) 


State DepartTMENT, February 3, 1958. 
Hon. J. W. Fu.sricnt, 
Chairman, Committee on Banking and Currency, 
United States Senate. 

Dear Senator Fuisriecut: In response to your request, I wish to state that 
the Department of State fully supports 8. 3149, now before the Senate Committee 
on Banking and Currency, to increase the lending authority of the Export-Import 
Bank of Washington, and for other purposes. 

The Export-Import Bank is a major United States instrument for providing 
public loan funds to expand our foreign trade and to promote economic growth 
abroad. It is important to the success of our foreign policy that the Bank be 
in a position to continue its lending operations, and the increased lending author- 
ity which would be provided by the enactment of 8. 3149 is necessary to accomplish 
this purpose. : 

Sincerely yours, 


Wiiuram B. Macomper, Jr., 
Assistant Secretary 
(For the Secretary of State). 
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TREASURY DEPARTMENT, January 31, 1958. 
Hon, J. W. FuLBRicut, 
Chairman, Committee on Banking and Currency, 
United States Senate, Washington, D. C. 


My Dear Mr. CuHarrMANn: Reference is made to your request for the views of 
this Department on 8. 3149, to inerease the lending authority of the Export- 
Import Bank of Washington, and for other purposes. 

he proposed legislation would increase from $4 billion to $6 billion the aggre- 
gate amount of obligations which the Export-Import Bank may have outstanding 
at any one time, and from $5 billion to $7 billion the aggregate amount of loans 
and guaranties which the bank may have outstanding at any one time. 

Since the proposed legislation would carry out a recommendation made by the 
President in his budget message to the Congress, this Department recommends its 
enactment. 

The Department has been advised by the Bureau of the Budget that there is no 
objection to the submission of this report to your committee and that enactment 
of the proposed legislation would be in accord with the program of the President. 

Very truly yours, 
Tom B. CoucHRAN, 
Acting Secretary of the Treasury. 

The CuarrMAN. Last year the expiration date of the bank’s author- 
ity was extended from June 30, 1958, to June 30, 1963, but no request | 
was made for an increase in the lending authority. a 

Mr. Sanuel C. Waugh, president of the Export-Import Bank, is | 
here to explain the need for this bill. He is accompanied by Mr. 
Hawthorne Arey, Mr. Vance Brand, and Mr. George A. Blowers, 

Directors. Mr. Waugh, would you like to proceed. 


STATEMENT OF SAMUEL C. WAUGH, PRESIDENT; ACCOMPANIED 
BY HAWTHORNE AREY, VANCE BRAND, AND GEORGE A. 
BLOWERS, DIRECTORS, EXPORT-IMPORT BANK OF WASH- 
INGTON. 


Mr. Wavuau. Thank you, Mr. Chairman. I have a brief statement 
that I would like to read for the record. 

On behalf of the Board of Directors of the Export-Import Bank— 
and as you mentioned, four of the Directors are here; First Vice 
President Lynn U. Stambaugh is at present in Japan heading a 
mission inspecting loans in that area—we appear before your com- 
mittee in support of the proposal to increase the bank’s lending 
authority by $2 billion, 

- It has been my privileg. to serve as President and Chairman of the 
Board of Directors of the bank since October 1, 1955. Prior to my 
present appointment, I represented the Department of State as an 
ex officio member of the. Board, so my knowledge of the Bank’s 
operations dates approximately from my original confirmation by the 
Senate nearly 5 years ago. 

Each Director is conscious of the responsibility in representing an 
institution which next week, on February 12, will have served for 24 
years as the major foreign lending arm of the United States Govern- 
ment. This sense of responsibility is greater because of our conviction 
that, to the great mutual advantage of our citizens and those of friendly 
countries, the bank has served United States private enterprise and 
our friends abroad with honor and mutual benefit. The proposal 
under consideration by the committee is necessary for proper continu 
ation of the bank’s present policies and activities. 
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Most members of your committee will recall the 1954 hearings 
which then laced our position and then reaffirmed the position 
of the bank as an independent agency under bipartisan management. 
It is a pleasure to report to you that these injunctions of the Srecetens 
have been upheld, in the spirit as well as the letter. You maybe 
assured that we will continue to be faithful to the spirit of ladeponteet. 
Senge service to the international lending needs of the United 
tates. 

The primary need for the Export-Import Bank is to consider 
financing abroad which the private capital market in the United States 
will not undertake. The statute says that the bank ‘should supple- 
ment and encourage and not compete with private capital.’”’ Over 
many years of international economic dislocation, of wars and their 
aftermath, private financing has not been able to meet all the world’s 
needs for trade and investment. 

This is partly true for medium-term financing and particularly 
true for longer term needs. This is also partly true for the less- 
developed areas as a whole, and particularly true for some countries 
with great potential but equally great present-day problems and needs. 
And it is always true for emergency financial nebtts of great magnitude. 

The Export-Import Bank’s objective is to supplement the facilities 
of the private capital market. But we do titich more to supplement 
private finance and private enterprise than merely by refraining nega- 
tively from competition. In a positive, fruitful way, and to an im- 
pressive extent, we supplement and encourage private capital and 
enterprise. Our positive assistance to private capital and enterprise 
takes many forms, such as the following: 

We make development loans to private companies in foreign coun- 
tries. We act in effect as partner. We make loans to supplement 
private investment when necessary to assure that private funds will 
venture into the transaction or investment. We have always been 
especially interested in stimulating investment in private activities 
abroad, new ones as well as old ones, American owned as well as 
foreign owned. For example, we have conducted operations in asso- 
ciation with such representative firms as the American Smelting & 
Refining Co., American & Foreign Power, Bethlehem Steel, Firestone 
Rubber, Goodrich Rubber, Lone Star Cement Co., Republic Steel, 
and the Utah Construction Co. This last point must be stressed 
because of the impression in some otherwise well-informed circles 
that the Export-Import Bank does not lend to American business 
enterprises for their overseas operations. 

Our development loans to other governments or official institutions, 
which cover generally their purchases in the United States, definitely 
have the effect, directly or indirectly, of assisting the healthy growth 
in other countries of private industry and trade, foreign as well as 
American. 

Many of our loans to foreign public institutions have been directly 
for relending to private enterprises. There are many examples of 
this, such as loans we have made to Mexico, Israel, Italy, and the 
Philippines. 

Many development loans have been to construct basic public facili- 
ties for which private capital was not available and without which 
further growth of the private economy would be difficult, if not im- 
possible. Examples in Asia and Latin America are port facilities in 








INCREASED EXPORT-IMPORT BANK LENDING AUTHORITY 5 


Turkey, railroads and highways in Iran, power in the Philippines 
dams in Mexico and Brazil, the Inter-American Highway in Central 
America, railway and port improvements in Brazil. Still other loans 
have been made to assist the restoration of customary financial 
— and to permit the resumption of normal private trade and 
ance. 

~ The bank also makes what we call exporter credits, at the request 
of United States equipment manufacturers. These credits assist our 
United States firms to complete sales which they cannot finance 
entirely through their own resources. In this manner the bank is 
able to be of assistance to some of the smaller exporters. This past 
year we had one credit as modest as $550 to assist in the financing of 
the sale of a disk plow. 

These are other forms of cooperation between the bank and the 
private capital market. We participate jointly with private banks 
or insurance companies in making loans to particular borrowers. 
Commercial banks disburse funds for us under arrangements whereb 
we guarantee to take them out under certain conditions. Notable 
along this line are the arrangements for substantial yearly loans to 
finance cotton exports under which normal marketing and banking 
channels are employed to the utmost. 

We sell loans from our portfolio to banks, thereby freeing our 
resources. We are constantly working with private banks and this 
past year have entered into preliminary negotiations with certain 
insurance companies. Contrary to the opinion of some uninformed, 
our portfolio is very definitely for sale. We are grateful for the con- 
tinued assistance and support of United States private banks. 

Let me give you a few figures and comments to substantiate the 
nature and scope of the bank’s operations. 

During the year 1957, the bank authorized 182 new credits in 36 
countries totaling $1,066 million. Of these credits, 155 were made 
to private borrowers for a total of $233 million. Twenty-seven loans 
totaling $833 million were made to governments and government 
agencies. Of the 27 loans totaling $833 million, there was 1 loan of 
$500 million to Great Britain, which I would like to discuss during 
- the question-and-answer period, if I may. As for the total invest- 
ment made possible by Export-Import Bank loans, the current 
period confirms past studies in showing that our development credits 
work in partnership with investment by others totaling about 150 
percent more than the amount of our loans. 

It is appropriate first to point out that every bank, consciously or 
not, is more than just an institution to make money for its stock- 
holders. Every bank, in greater or lesser degree, fulfills a function in 
serving the needs of its community. When a bank succeeds fully, it 
succeeds through serving its borrowers by appraising the risks of 
enterprises and the capacity of their managers, and through advice 
and, if you will, technical assistance to enterprisers. 

The Export-Import Bank has tried in this manner to be a sound 
bank, serving always the interests of its stockholders, who are in this 
instance the taxpayers of the United States, but also those of the 
community it serves, which is simply the community of free nations. 
As a Government foreign lending institution, our responsibility is 
particularly great and our awareness highly sensitive regarding the 


21113—58 
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obligation to protect and serve both the interests of our borrowers 
and those of the United States. 

When we make a loan in a foreign country the economic interest of 
that country is considered along with that of the United States. That 
is not sheer altruism, but itself sound business. We are at all times 
concerned that the operation itself and the overall economy of the 
country will be able to repay the loan. But particularly as a Govern- 
ment institution, dealing with foreign enterprises or their governments, 
we do more than to limit our decisions to the creditworthiness of the 
borrower. Beyond this we must appraise the effect of the loan on the 
paar delicate complex of our economic relations with our foreign 
riends. : 

To this end, the bank must concern itself with the entire present 
and prospective position of the other country’s economy. We must 
be informed about the other country’s investment potentials and 
proposals, and with the policies chosen to stimulate orderly investment 
in all fields, private and public. We never encourage people to borrow 
beyond their ability to pay. We do not want to create future problems 
for the United States by assisting even the most eager underdeveloped 
countries to assume unwise heavy burdens of dollar debts. As a 
Government institution we must be also particularly careful to avoid 
any element of unwarrantable interference in the affairs of our 
sovereign friends. 

To do this job properly, we try to earn the good will and confidence 
of our borrowers and of official circles in foreign countries. We at- . 
tempt to earn confidence through understanding of their problems 
and points of view, through consultation and advice, and ultimately 
through participating with them in achieving real results in the devel- 
opment of their countries. 

All of our basic work is done in Washington, and this includes exten- 
sive consultation with applicants or their technical representatives. 
However, we do a great deal of our work on the spot in the field. Dur- 
ing the last fiscal year our directors and staff members visited 26 
countries to make field studies of pending applications or to inspect 
loans already made. Many of these trips involved teams of two or 
more men, and some countries were visited more than once. 

For the benefit of the Senators who came in a little late, Vice 
President Lynn Stambaugh is now in Japan inspecting loans in that 
area, with a staff of four experts. 

To establish confidence is a joint effort, and we at all times endeavor 
to maintain close and friendly cooperative relations with United States 
industry. Through our association over many years, we enjoy the 
assistance of the best brains in American industry and banking on 
technical, financial, and management problems. 

The importance of our development banking is, of course, greatest 
for the fast-growing, ambitious, less-developed areas of the world. 
These countries are eager for assistance in improving and diversifying 
their economies, in order to increase their productivity and their 
national income. Although our largest single loans have been to 
Europe for immediate postwar needs and to meet the Suez crisis, 
about 60 percent of our outstanding loans are for countries in Africa, 
Asia, and Latin America. While the bank is best known for our work 


in Latin America, where we now have $2.25 billion in loans authorized, 
we have nearly $1 billion authorized to countries in Asia. 
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_ Our Latin American loans are probably the clearest example of 
the coordination previously mentioned. ‘This is because of our long 
and intimate association with Latin American governments, private 
investors and traders, and with our own traders, investors, and bankers 
concerned with that area. It takes time for many loans to give full 
evidence of their worth to a country. Their value may start immedi- 
ately after a factory door is opened or a switch is thrown. It becomes 
more evident as men are employed, costs lowered, products are sold, 
income earned, and profits made and reinvested. But that is only 
art of the story. 

The truly fundamental results occur as more and more people are 
trained, as managerial and technical skills are acquired and made 
available to other parts of the economy, as standards of performance 
are raised, as new firms are started based on these greater skills and 
higher standards; in short, as the market economy broadens and 
deepens. Socially, a middle class grows whose ways of thinking are 
more and more like our own, a development that assists countries to 
be more skillful, independent members of the free world. And there 
is ground to believe that these social and economic developments 
enable and encourage the people of the country to select and support 
leaders who favor stable and progressive economic and _ political 
policies. 

That our activities loom so much greater for Latin America is not 
simply an accident. Our large-scale operations in that area are the 
natural result of our close relations with our neighbors of this hemi- 
sphere. Our large European loans in 1945-46 were to finance the 
reconstruction needs of that continent immediately at the end of the 
war. Our postwar loans to several Asian countries, on the other hand, 
reflect new opportunities and needs for investment which were in our 
mutual interest. Wherever the changing circumstances of world 
affairs and economic development have enabled loans to be made, 
Eximbank’s activity has increased. If Congress increases our 
lending authority, we believe this will hold equally true for the future. 

The bank’s semiannual report will be filed as soon as it is received 
from the Government printer. We would like at this time to sum- 

‘marize briefly our financial operations. . 

During the 24-year history of the bank, the bank has authorized 
loans totaling $9 billion. About $1.6 billion has not been used because 
of cancellations or because we were able to have commitments taken 
over by private lenders, and in certain instances sales were made for 
cash after loan authorizations had been granted. The bank has 
actually disbursed approximately $6 billion, and almost $3 billion of > 
this amount has been repaid. 

We now have on our books loans and authorizations for loans in 
59 countries totaling $4.4 billion. Since our legislation permits us to 
lend a maximum of $5 billion, we have remaining an unused lending 
authority today of approximately slightly in excess of $500 million. 

Our lending activity during the last 18 months has been at a peak. 
Loans authorized last fiscal year totaled $1,066 million. During the 
first 6 months of this fiscal year, we authorized $468 million in new 
loans. 

On the other hand, the bank will have repayments coming in, as 
well as some cancellations and direct participations by private capital, 
at an estimated annual rate of about $400 million to $500 million, but 
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with new operations on the present considerably larger scale it would 
only be a few months before the bank would be required to reduce its 
lending drastically if not given increased lending authority. This is 
true immediately if we are to maintain one of our most basic policies. 
In the opinion of the Directors, the bank should always retain an un- 
committed lending authority of several hundred million dollars in 
order to have resources to meet unexpected emergencies that may 
confront the United States in the international field. 

For these reasons the President has proposed that the bank’s au- 
thority to lend be increased from $5 billion to $7 billion, and that our 
power to borrow from the Treasury be correspondingly increased. As 
you know, our activities have been conducted by means of borrowing 
our funds from the Treasury and then in effect relending these funds. 

- The bank’s gross earnings since it was established total $867 mil- 
-lion. From these earnings we have paid all of our administrative ex- _ 
penses and met some modest losses. Congress does not appropriate 
new funds for the bank’s expenses, for the bank has always been self- 
supporting. The procedure has been for Congress to approve a 
budget for the hank, which then meets all expenses and charges from 
its own earnings. Our annual administrative expenses for the past 24 
years average 1.7 percent of our annual income. 

From earnings, payments have been made to the Treasury of more 
than $200 million in interest on funds borrowed, and in addition $173 
million has been paid in dividends on our capital stock, all of which 
is held by the Treasury. To this extent we make a contribution to 
the Treasury’s operations. 

_. After paying, from earnings, all expenses, interest on borrowed 
money, and dividends on capital stock, there remains accumulated 
reserves of $475 million. These reserves now equal about 10 percent 
of our authorized loans or 15 percent of our outstanding loan funds © 
paid out. The bank’s primary objective has not been to make money 
for its stockholders, but it is good banking and business judgment 
that adequate reserves be maintained in proportion to loans outstand- 


ing. 

The officers and staff of the bank have an average of 26 years of 
experience, either in the bank itself or in work which was direct back- 
ground for their present assignments. 

The bank has been made available for other services than the admin- 
istration of our own operations. The bank also acts as administrative 
agent for certain loans of the United States Government, the Depart- 
ment of Defense, and the Office of Defense Mobilization, as well as 
loans for the Technical Cooperation Administration and the Inter- 
national Cooperation Administration, and its predecessor agencies. 
These loans amount to an additional $3.3 billion, for a combined 
responsibility by the bank at the present time of $7.8 billion. An 
additional activity was assumed last summer under the so-called 
Cooley Amendment to the Agricultural Surplus Disposal Act. We 
are now beginning to make certain types of loans to American and 
foreign private businessmen out of foreign currencies received from 
the sale of agricultural surpluses. And in accordance with the direc- 
tion of the Congress we are prepared to administer the development. 
loan fund credits in the same manner that the more than $3 billion 
ICA credits are being serviced. 

It has been my purpose to report briefly to your committee. There 
is much yet to be accomplished by the Export-Import Bank as our 
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Government’s foreign lending institution. It is important for all 
concerned, here and abroad, and important that it be made clear that 
extension of credit is a business operation, based on good prospects 
for economic gain to the borrowers and to be repaid by the borrowers. 
To be sure, international finance can never be free from consideration 
of implications of foreign relations. But it should always be founded 
on the understanding by all that credit assists economically useful in- 
vestment, and that a credit transaction represents a judgment of mu- 
tual benefits to both the lender and the borrower. 

It is on these basic conceptions of the bank’s continued role in 
foreign policy that we respectfully request committee approval of 
S. 3149 to increase the lending power of the Export-Import Bank by 
$2 billion. It is in this spirit that the Board of Directors would con- 
tinue to administer the authority given to it by Congress as a bipar- 
tisan, independent agency of the United States Government. 

Senator Rospertson (presiding). We appreciate your report, sir. 
I am sure the Members of Congress are pleased with your adminis- 
tration of the Export-Import Bank and appreciate the fine work you 
have done in sustaining and at times expanding our foreign trade by 
productive loans to foreign nations. In fact, some Members of 
Congress, including the acting chairman, would like to see more activ- 
ity on your part and less on mutual security in this general field. 

The chairman of the committee, Senator Fulbright, who had to 
leave, asked me to ask your permission to have inserted in the record 
at the end of the hearings, some tables and charts from your annual 
report, which would be selected after joint conference with members 
of the committee staff and your staff. Is there objection? The chair 
hears none. 

Senator Rosertson. The acting chairman feels there is not going 
to be any opposition, certainly no serious opposition, in this committee 
or in the Senate to this bill. As I say, we know you are doing valuable 
work, and it gratifies us that you have been able to lend as much as 
$6 billion. That is a great amount of money, and while you are not 
in business to make money—no Government agency is—you have 
made $475 million. 

Mr. Wavau. Net; yes, sir. 

Senator Rosertson. That is not to be despised. 

For the benefit of those who may want some details about your 
program, how long do you think this additional $2 billion will last? 

Mr. Wavau. We anticipated that question, Senator, and it is very 
difficult to give a positive answer. We think it should last a reason- 
able length of time, but it depends upon the demand. We know it 
will last 1 year. It may last 2, 3, or 4. 

Senator Rosertson. I will tell you a little story about my father, 
who was a minister and later a missionary. He used to tell me he 
could always preach better if he could reach down in his pocket and 
feel a little money. I know you like to have a little “kitty.”” . The 
Treasury likes to have several billion. You feel a little safer if you 
can reach down in your pocket and feel you are not quite broke. 

Mr. Wavan. I would like to answer by saying that when we dis- 
cussed this with the chairman of the House committee, Chairman 
Spence, who said if he could realize personally that he was just down 
to his last 500 million he would feel pretty comfortable. 

Senator Ropertson. What rate of interest are you charging, and 
is it going up or down? 
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Mr. Wawen: Our interest rates this past year have been going up. 
We follow the interest rates in the market. However, the interest 
that the Treasury is charging us is going down, so we look for a slight 
reduction in our charges to the borrowers. Our interest rates during 
the past several anes have been running from 4% to 5% and in some 
— 6 percent, which are very reasonable rates in the foreign 

e 

Senator Ropertson. What rate are you paying the Treasury when 
you borrow? 

Mr. Wavau. We paid the Treasury this last year a rate that varied 
from 3 percent to 3%. We get a rate on the first day of each month 
from the Treasury for our borrowing for that particular month. 

Senator Rosertson. Is that straight interest or is that counting 
both interest and dividends? 

Mr. Waveu. That is straight interest. The dividends come to 
almost as much more. 

Senator Rospertson. You have made a good overall report. 
Would you care to indicate some of your really big transactions and 
any big ones that you have in mind? 

Si, Wawon. The largest transaction we had last year was the one 
I ens in my statement that I would like to elaborate on, and 
that was the $500 million credit which we made to Great Britain 
following the Suez crisis. This was a $500 million credit to further 
the trade and to pay for the exports from the United States to Great 
Britain. It was a credit that is secured by collateral, the finest type of 
collateral, United States investments owned by Great Britain. 

We believe the loan had a secondary impact, namely, in assisting 
in maintaining the market for sterling, in which 50 percent of the 
world trade is now carried on. 

Great Britain has drawn down just half of this credit, $250 million. 
They have until February 28 to draw down the other half of the credit. 
We are right now negotiating with them for a possible extension for 
1 year on the remaining $250 million. Perhaps I should have said 
that the credit was for 7 years, payable semiannually after 3 years, and 
the rate of interest is 4% percent. That is the largest single credit 
we had last year. 

We had another interesting credit just after the first of the fiscal 
year, and that was a $115 million credit to Japan to buy cotton and 
grain in this country. That was a 4% percent interest rate, and the 
term was for 9 months on grain and 12 months on cotton. 

We have pending some sizable credits, and it is a matter of common 
knowledge that there is a delegation that landed in this country this 
weekend from India. We intend to start negotiating with them this 
afternoon. 

We have a $60 million credit last year to Colombia, which I think 
was an extremely important credit. After the dictator of Colombia 
was eliminated, the group of men who took over the Government 
found that they had a big default in their payments to the United 
States exporters, and we worked together with the private banks of 
the United States and extended a credit. Our portion was $60 
million, to revive the trade with Colombia and to help the new Co- 
lombian Government get on its feet. This credit was only signed 
after we went to Colombia, met the new Government officials, and 
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after they sent one of the outstanding private bankers of Colombia to 
this country to negotiate with us. 

Those were some of the more important sizable credits that we had 
this past year. 

Senator Ropertson. Last week I read about one you made to 
France, along with some others. 

Mr. Waven. I would like to talk about that, Senator. That is 
not a new loan. What we did last week on behalf of the Export- 
Import Bank was to give France an option to defer, when they mature, 
four next semiannual principal payments on their loans which have 
been outstanding since 1945 and 1946. These were the loans I 
referred to that were made after the close of the war for lend-lease. 
We did not put out any new money. We do not intend to put out 
any new money. We gave France an option to extend, for a period 
of 5 years at an increased rate of interest, the next 4 semiannual 
principal payments when they come due on this loan. 

Senator Ropurtson. Somebody agreed to let France buy military 
equipment in francs instead of dollars for their own use. 

Mr. Waven. The Defense and State Departments, sir. That is 
not within our scope. 

Senator Ropertson. Has anything gone sour on you? How about 
China? Have you come out short on China? 

Mr. Wavean. Yes. Our largest default in the history of the bank 
is represented by loans to China. Mr. Chairman and gentlemen, we 
have prepared a detailed statement of our five loans to China, which 
I think probably should be inserted in the record as a matter of future 
reference. 

Senator Roprertson. Without objection, that may be inserted. 

(The material referred to follows:) 
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Senator Rosertson. I think it would be most unfortunate if the 
Chinese should default. I remember in 1935 I was in China and 
had been to Japan. The boast of the Chinese at that time was that 
the Japanese would take Chinese over to Japan to serve as tellers 
and other bank officials because the Chinese were so honest. That 
is what they said. Now they are not paying us. Is that the 
situation? : 

Mr. Waveu. These loans were the loans that were made on the 
mainland when Chiang Kai-shek was in charge. They were for 
development on the mainland, and they are the unpaid balance of 
approximately $200 million worth of loans. There is $30 million 
unpaid principal payment. 

Sennter Rosertson. Is there any question whether the Chinese 
people as a nation received the benefits of it or whether a particular 
political regime got a good deal of that money? 

Mr. Waveu. I think that the Chinese people, as far as I can tell 
10 years later, got the benefit of these loans, because for the most 
part these were for the purchase of United States cargo vessels and 
items of that type. They purchased 12 vessels and 4 tankers from 
the United States Shipping Administration. ‘There was United States 
generating equipment and engineering services. There was other 
transport equipment. Now, rather interestingly, some of those ships 
were sold to Thailand, and the loans for the ships bought by Thailand 
are being kept current. Some of the ships were given by the Chinese 
to the Communists. Suit was brought under an act of barratry in 
the United States Federal court, and we have a judgment of $1,283,- 
000, which is drawing interest at the rate of 6 percent. So there is 
some recovery on some of these loans that it is possible for us to make. 
The complete detail is listed, which we will be very happy to put in 
the record. 

Senator Ropertson. Several years ago the distinguished Senator 
from Indiana, Senator Capehart, led a business group mission into 
South America. All of us at that time were very much interested in 
stimulating the development of our good neighbors to the south. 
Have you had any unfortunate experiences in South America? 

Mr. Wavueu. We have two losses pending in South America at 
this time. The total principal amount of these 2 losses is less than 
$6 million. Both were to private enterprise in the extractive indus- 
tries. In both of these instances we are endeavoring to make recoy- 
ery, and we hope to be able to make recovery. 

If I might, Senator, at this time say how difficult it is when we are 
having a banking operation to discuss in public and in the press the 
negotiations that are going on in connection with a delinquent loan. 
I want to hasten to add that any loss that is suffered by this bank will 
be reported in full and in detail to the Congress. We operate in a 
goldfish bowl, but during the time we are trying to work out problem 
cases it is extremely difficult to discuss the problems either in public 
or in the press. 

When a banking institution over 24 years makes $6 billion worth 
of loans, sir, it is normal to expect that you are going to have some 

roblem cases, and the problem cases are going to be in the unpaid 
belanb of $3 billion. I think that is normal. TI think it would be 
abnormal if the bank did not have some problem cases. 


21113—58——_3 
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Senator Rozertson. We hear a lot of propaganda about Russia 
making loans for 2 pereent. Do you run into any kind of that money, 
and if so do they make the free kind of loan that we make, or do they 
insist on sending their own technicians in there and really have strings 
tied to the loan when. they pretend not to? 

Mr. Wavau. Senator, the question of interest rate on loans is just 
one item. Russia is operating as a monopolistic state institution. 
It is a very simple matter for Russia, operating in the way they do, to 
cover up an interest item in their cost. We advocate our private 
industry economic system. We feel ia our bank that the United States 
has something to sell. We have something to sell beyond the product, 
and it is our responsibility to compete not on the question of interest 
rate but on the fact that we are selling a better product, that we are 
selling a product that will be maintained, a product that will be serv- 
iced, a product wherein we teach the buyer the know-how, without 
any ulterior motives. We are definitely of the opmion that the interest 
rate is only one factor in our business operation. All my experience 
in selling leads me to the statement that my competitors always sold 
for less and gave longer terms. And we believe in another old adage: 
“The recollection of quality will remain long after the price is for- 
gotten. 

Senator Rosertson. One factor in the current recession is a slow- 
down, or falling off, of our foreign trade. It has burt Virgmia and 
the South in tobacco, the South im cotton, and it hurt the wheat- 
producing States. What can you tell us about the prospect of a pickup 
in foreign trade before too long? 

Mr. Waveu. We have made a study within the last 2 or 3 weeks as 
to the impact on the United States economy of the loans that the 
bank has made and the orders that we think will be placed within the 
first 6 months of this calendar year. I eonfess to you that I was 
surprised to find that from our own operations alone orders will be 
placed in the United States totaling approximately $500 million for 
capital goods, plus the fact that we anticipate financing $125 million 
more in the sales of agricultural products. 

Senator Rospertson. Will any of those be Wiscomsin cheese and 
butter, do you think? I notice the Senator from Wisconsin is listening 
very intently. 

Mr. Waueu. There will not be any butter or cheese, but I will say 
that some of our most active exporters come from the State of 
Wisconsin. Mr. Arey is going to be in Wisconsin on Thursday night 
at the request of the manufacturers of Wisconsin to tell the people of 
their World Trade Committee as to the operations of the Export- 
Import Bank. ays 

nator Ropertson. The chair recognizes. the senior minority 
member, Senator Capehart. 

Senator Capenarr. I want to congratulate you on your statement. 
I also want to congratulate you and the directors and your staff on 
the splendid operation of the Export-Import Bank the last few years. 
I think the questions that I had in mind have been pretty much asked 
by the chairman. 

I was interested in the interest that you pay the Treasury. You say 
that varies from day to day or month to month? 

Mr. Wavcu. Month to month, yes, sir. 

Senator CarpEHART. What you really do is pay the going rate of 
interest on Government bonds; is that right? 
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Mr. Waven. At the averse cost of from 6%- to 7-year maturity, 
which is the average length of our outstanding loans; yes, sir. 

Senator Capenart. How much of your portfolio did you sell the 
past year to private banks or other institutions? 

Mr. Wavau. Senator, I am sorry I do not have the exact figure. 
It is not as large as we would like to have had it because of the tre- 
mendous demand locally on our United States private banks. I will 
furnish the figure you requested for the record. Since the domestic 
demand has lessened we have found a great deal more interest in the 

rivate banks in our portfolio. As recently as Friday we had officers 
from a bank from Chicago come in to ask how they could cooperate 
with us. 

During the calendar year 1957 the private capital market disbursed 
$303.3 million of its own funds under Export-Import Bank authoriza- 
tions. Of this amount $43.6 million was with the guaranty of the 
bank for a term period, $254.9 million was on the basis of remmburse- 
ment at the request of the commercial banks and $4.8 million was 
taken for their own account and risk. 

Also during the year, the bank obtained $69.8 million of private 
capital as additional loan funds to those included in the Export-Import 
Bank authorizations. 

In January of 1958 10 United States commercial banks agreed to 
participate in our credits to the extent of $14.5 million. Of this 
amount $9.5 million is without the guaranty of the bank and $5 million 
is with guaranty in the event of default. 

Senator Capenart. What is the smallest loan you have ever made? 

Mr. Wavau. I think the $550 loan for an exporter in Rome, Ga., 
for a disk plow sold in Brazil, is the smallest we ever made. 

Senator CapeHart. You made one $550 loan for a manufacturer in 
Rome, Ga.? 

Mr. Wavau. Yes, sir. On the other hand, Senator, I think that 
the committee should realize that many orders are placed from a 
single loan—for example, we have the records from Chile. The bank 
loaned the Chilean steel mill $61 million over a term of several years. 
They checked their purchasing agents records and found that in 
addition to the $61 million we loaned they purchased in the United 
States an additional $124 million, and that their orders for this $124 
million were placed as 7,807 individual orders with 780 different firms 
in the United States. 

Senator Carenart. That is a very good record. You only loan 
money on the basis that the goods will be purchased in the United 
States? | 

Mr. Wavau. With very rare exceptions; yes, sir. 

Senator CaprHart. What might be an exception? 

Mr. Waveau. In addition to goods, we also finance engineering 
services. Then if there is 

Senator CapeHart. Are they required to be engineering services of 
firms in the United States? 

Mr. Wavau. Yes. 

Senator CapeHart. Can we say every dollar you loan is immedi- 
ately spent in the United States, either for services or goods? 

Mr. Waveu. The only exception is if a borrower is building a siz- 
able plant and there happens to be one small unit, they might buy 
from some European supplier if they cannot get it in the United 
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States. We approve that. But when I say “substantially,” I would 
sav it was 994%o0 percent. 

Senator Capenart. In other words, you would say 99*oo percent 
of all the money that you loan is spent in the United States either for 
goods or services? 

Mr. Wauau. Yes, sir. 

Senator CapeHar?. That is, it is spent here? 

Mr. Waveu. Yes, sir. 

Senator CapgeHartT. The proceeds of the loan are spent here? 

Mr. Wavuan. Yes, sir. 

Senator Frear. May I ask a question? 

Senator CaprHart. Yes. 

Senator Frear. I think on 1 or 2 occasions you have granted per- 
mission to people to whom you have loaned money to purchase some 
local goods in the case of construction of a plant, maybe some cement 
or something like that, where it was more feasible and only obtainable 
in that area. 

Mr. Waveu. That is correct, but the percentage is infinitesimally 
small, Senator Frear. 

Senator CappHartT. One more question. How much investment 
does the Government have in the oetdasers Bank outside of the 
money that it loans you? 

Mr. Wavau. One billion dollars capital stock, all owned by the 
United States Treasury. 

Senator CarpeHART. Have you retired any of that since the incep- 
tion? 

Mr. Wavau. No, sir. 

Senator CApEHART. You have not retired any of it? 

Mr. Waveu. No, sir; but the Government also owns and we deposit 
with it $475 million net reserves we have, and 

Senator Cappuart. Do you loan those reserves? 

Mr. Wauacu. We reloan those reserves. We keep those reserves 
active all the time. 

Senator CApEHART. You pay the reserves to the Treasury? Have 
they actually been given $475 million? 

Mr. Wavau. No; we are still using them. 

Senator CapreHart. You use them as a revolving fund? 

Mr. Wavuau. Yes, sir. The reserves are held by the Treasury, but 
we reloan the reserves, and in that manner we cut down our borrowing 
authority from the Treasury. Of course, in case of liquidation it 
would be available for them. 

' Senator CapeHART. Then you do not pay the Treasury interest on 
the $475 million? 

Mr. Wavau. No, sir. 

Senator CaprHart. I think that is all. 

Mr. Wavan. Senator, the chairman asked me a question which I 
only answered in part, and it had to do with our activity in Latin 
America. 

When we went to the conference in Argentina in August, we pre- 
pared a document—and the document is summarized in three short 
paragraphs—with reference to our Latin American operation. If you 
do not object, I would like to read these three short paragraphs at 
this time. 

Senator Rosrerrson. We are getting a little pressed for time, and 
I think all members of the committee would like to have a word or 
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two to say. If you do not object, I will rather just print it in the 
record. Without objection it is so ordered. 
(The material-referred to follows :) 


Latin AMERICAN OPERATIONS OF THE Export-Import BANK oF WASHINGTON 
AS OF JUNE 30, 1957 

Here is the record: 

More dollars were loaned to the 20 Latin American Republics by the Export- 
Import Bank during the fiscal year which ended on June 30, 1957, than in any 
similar period in the 23-year history of the bank. 

Approximately 2!4 times as much in development loans have gone to Latin 
America from the ‘Export- Import Bank since the Rio Conference as were au- 
thorized in the similar period before the conference. 

More than 41 percent of the dollar volume of all loans authorized by the Export- 
Import Bank during the last decade went to Latin America. 

Senator Rosertson. The Senator from Delaware. 

Senator Frear. I pass to the Senator from Oklahoma. 

Senator Monroney. Mr. Chairman, why did Japan go to the 
Export-Import Bank instead of buying their cotton through Public 
Law 480? 

Mr. Waveu. Our loans on cotton to Japan over a term of years 
have been carried on through the normal banking and marketing 
operations and not as a Government-to-Government operation. 

Senator Monronry. You mean all the cotton you sold them has 
gone through the Export-Import Bank or private banking and they 
did not take advantage of the Public Law 480 surplus disposal? 

Mr. Waveau. Over the term of years the bank has loaned some $300 
million on a 1-year basis and have collected dollars each time. It 
has been handled through the normal banking and marketing opera- 
tion. 

Senator Monroney. But Japan did not buy any cotton through 
Public Law 480; is that right? 

Mr. Wavau. That is not within our scope. 

Senator Monroney. You are loaning $300 million on cotton. I 
would like to know how much they are getting from sources other 
than you. You do not operate in a vacuum. 

Mr. Waven. I will get that information for you. 

Senator Monroney. I would like to know. I would like to see 
how these 2 programs fit, 1 being run by 1 department and 1 being run 
by another. I think we are in better shape to consider this increase 
in capital stock if we know just what the duplication is. 

Mr. Waveau. I do not have the information at this time and will 
ask your permission to supply it for the record. In any event they 
cannot use Public Law 480 until they have exhausted their normal 
purchases for dollars. 

(The following was supplied for the record:) 

The Japanese Public Law 480 sales agreements provided for the following pur- 
chases of cotton: 1956 agreement, 130,000 bales for $18.7 million; 1955 agree- 
ment, 187,000 bales for $34.1 million. The cotton itself is, of course, paid for in 
yen. A portion of the sales proceeds was reloaned to the Japanese Government 


and these amounts are repayable either in dollars or yen, at the option of the 
Japanese Government, 


Senator Monroney. Let me ask you this. You talked about this 
Japanese loan being paid in hard currencies. Are all of your loans 
paid back in hard currencies? 

Mr. Wavau. We loan in dollars and collect in dollars and take no 
exchange risk. 
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Senator Monroney. So for the underdeveloped countries it would 
be almost an impossibility for this fund to be used that you are asking 
. for. For a loan to Ghana or Indonesia or countries of that kind? 

Mr. Wavau. The first one, yes; and the second one, I must qualify. 
We have an outstanding loan in Indonesia. Our directors have been 
in Indonesia twice in the last 2 years. The Indonesians have kept 
their servicing current on their dollar debt without any delinquencies. 

Senator Monroney, Do you know how much they owe us on the 
Public Law 480 sales and how much they paid in local currencies? 

Mr. Waveu. Indonesia has $34 million outstanding with ICA loans, 
dating 1952-57. That is the total outstanding, on which they have 
— their interest, and they have repaid $1,400,000 of the principal to 

ate. 

Senator Monrongey. But by and large you say a lot of under- 
developed and depressed areas would be unavailable as possible 
borrowers from the Export-Import Bank? 

Mr. Wavau. It depends upon their projects and their ability to 
earn dollars to repay. : 

Senator Monroney. Of course, I am in sympathy with the idea 
that the money you lend will be of the same character of loans that 
you have made for the past 24 years. I mean in your Export-Import 
Bank operations. The development fund is a different proposition. 

Let me ask you this. -I notice in your earnings you show only 
$44,000 collected in premiums on war risk and expropriation insurance. 
Don’t. the exporters.choose to use your service on that? 

Mr. Waveu. No, sir; there has been very little demand for it. 

Senator Monroney. Have you found out why? 

Mr. Wavueu. Well, I think the exporters are knowledgeable and 
are only dealing on countries where they think they can handle the 
credits on the normal basis. 

Senator Monroney. But this is for the abnormal, catastrophic, 
war risk or expropriation. Obviously we need to try to help with 
sales of American products to those places. Have you done enough 
to step up this program or to affirmatively get it going? It is 3 years 
old now, is it not? ; 

Mr. Waveu. I am going to ask Mr. Arey to answer your question 
because he was in on this program from its inception. 

Mr. Argy. Senator, that program under our act is solely to cover 
the risk of fire or war risk of goods carried by exporters in ware- 
houses abroad after the goods leave a ship and el the United 
States exporter carries large stocks on consignment. The only group 
that has used that has been the cotton dealers. We have talked to 
other groups, but their answer generally is that in spare parts and 
in other items that might be carried in stock abroad they are carried 
by the dealers and not by the American exporter himself. 

Senator Monroney. Is there not a need—and I certainly under- 
stood from talking to a great many exporters that there is a need 
for this war risk or expropriation insurance for their normal trade 
after it leaves the warehouse? Every other country in the world, 
Great Britain, Holland, France, Germany, the Baltic countries, have 
this as a part of their export program. They not only insure against 
the catastrophic but they insure against the normal credit risk, 
which I am glad we do not do. I think if we could cover the field 
of the unusual risk, then we would reinsure the private credit 
corporations to take the normal credit risk. 
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Mr. Arey. Senator, our participation with the individual exporter 
in purchasing from him on individual transactions a percentage of 
his paper without recourse gives him all of the coverage that any 
foreign insurer gives to its exporters. We have that program, which 
is entirely distinct from this insurance that I was speaking of, and 
which to my knowledge is not offered by any other country. That 
is just a limited type form of insurance that covers goods still owned 
by the United States exporter. After it becomes a sale to the foreign 
buyer, we are prepared, and we have been throughout the life of 
the bank to participate with the exporter by purchasing some of 
his paper without recourse. We obtain exactly the same end that 
is obtained through the sale of exporter credit insurance. We have 
covered everything. We have taken the paper off his hands. 

Senator Monroney. How much of that is covered? 

Mr. Arey. That has been increasing in the number of transactions. 
There have been cases as small as this one for $550, and they may run 
up to a million dollars as individual transactions. 

Senator Monroney. It must not be very much if we have only 
collected $44,000 in premiums. 

Mr. Arty. That premium was collected solely on insurance cov- 
ering United States goods in warehouses abroad and has nothing 
to do with the exporter credit, Senator. That is this very limited 
operation resulting from an amendment offered to our act several 
years ago. I think the cotton group asked for it, the association. 
I believe Senator Maybank sponsored the amendment at the time. 
It is limited to coverage of items while they are in warehouses and 
before they are sold, but very little United States goods is carried 
in warehouses by the United States supplier himself. Generally 
his dealers abroad carry it, in which case we will finance his sale to 
those dealers. We do that. We have a large volume of that type 
of transaction. 

Senator Monroney. Where does that show up on your report? 
I do not see it. 

Mr. Waveau. That is in the interest credit. 

Senator Monroney. It is not broken down. Will you supply 
for the record the number of loans that you have made on this credit 
for export shipments? 

Mr. Wavan. Yes, sir. 

Senator Monroney. The number of loans and the amount of the 
transactions insured, say for the last year. 

(The following was received for the record :) 

Credits extended at request of United States exporter to participate in financing 
sales of United States products to individual customers abroad—January 1 to 
December 31, 1957: Number of credits, 120; amount of Export-Import Bank 
participation, $18.7 million; approximate value of transactions, $31.2 million. 

Mr. Wavau. Yes. I think we will find that better than two-thirds 
of our credits are made on that basis, but we class them as loans 
along with our other credits because we take the paper of the foreign 
buyer off the hands of our exporter. 

Senator Monroney. You take the full risk then? When Douglas 
sells DC—6’s to Japan Air Lines you take the full risk on that loan, 
do you not? 

Mr. Arry. To the extent we buy the purchaser’s paper. The 
manufacturer carries some of the paper. We have been prepared to 
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limit our assistance to coverage of the transfer risk alone. We have 
drafted a contract to that effect which is in the hands of one exporter, 
but as a rule exporters are not interested in limiting our assistance 
merely to the transfer risk. They prefer to pay more and have us 
cover the whole thing. 

Senator Monroney. I would think there is a field there where you 
would aid exporters a great deal. By the formation of credit insur- 
ance companies by covering the unusual risk over a 3-year period, 
with a reinsurance of the catastrophic risk, and let them carry the 
normal credit risk and free the Export-Import Bank of taking the 
whole load in competition with private industry. 

Mr. Arey. As I say, we have been prepared to take any part of 
the risk or all of it. I think that the history of the export credit 
corporations of the other governments is that they are constantly 
expanding what they cover, and even though theirs is also divided 
up to take certain risks, seldom do they sell the latter type of policy. 

Senator Monroney. Most all the commercial credit. insurance is 
except the catastrophic, the expropriation, the war risk, and the 
blocked currency risk? , 

Mr. Arey. That is right, but we have no private insurance com- 
panies covering foreign credit. 

Senator Monroney. Not in the United States? 

Mr. Arry. Not in the United States. 

Senator Monroney. I| think that is rather unusual; don’t you? 

Mr. Arey. No; there aren’t many if any in the other countries 
that operate without the assistance of their governments. 

Senator Monroney. My understanding was you could get com- 
plete coverage in Great Britain and France and everywhere else. 

Mr. Argy. Those are all government agencies that make the com- 
plete coverage possible. 

Senator Monroney. That is what I say, they have it. What Iam 
thinking of is if you could cover the catastrophic risk with reinsurance, 
as we did with war damage, in which the RFC made a lot of money, 
our exporters would have available to them the same thing Great 
Britain and other countries make available to their exporters. That 
is complete coverage, not all through Government but through private 
plus Government reinsurance. 

Mr. Argy. Senator, I believe that we could demonstrate that we _ 
are giving to our exporters a type of assistance that fits their needs 
better than anything they could get under the European system, and 
it has resulted from many discussions with exporter groups. | 

Senator Monroney. It is all Export-Import Bank money. Every 
time you underwrite participating in a loan and take 70 or 80 percent 
of that loan that is Government money. Whereas if the private seller 
would insure his credit risk with the private credit insurance agency, 
cover him on expropriation and the unusual risk, with reinsurance, 
then would you not be able to throw in the realm of private financing 
a lot of the things that now have to go through the Export-Import 
Bank? 

Mr. Arey. We.do guarantee. We do not always buy paper. We 
guarantee the purchase by the private market. In the last year it has 
been rather difficult to get the banks or others to buy much of that 
paper. They are taking care of their domestic operations, and certain 
of their foreign, and demand has been over and above what they 
could buy. — 
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Senator Monroney. I am concerned, because the figures show a 
very deep decline in our export trade. Sooner or later that is going 
to come back and cause unemployment and recession. Even Mr. Luce 
of Life magazine has discovered the depression going on in the Cater- 
pillar tractor industry at Peoria, Ill., along with our distinguished 
Senator Dirksen. Certainly this slowdown in sales abroad of heavy 
earth-moving equipment must be partly because of lack of financing. 
Would you agree? 

Senator Roperirson. If the Senator from Oklahoma would agree, 
we are going to pull out of the annual report some tables, which show 
that up to June 1957 there have been 935 insured items, totaling over 
$36 million. I understand the Senator wants to know how that pro- 
gram is going forward in the fall and spring of this year when our trade 
is falling off and when programs of this kind would be so helpful. 

Senator Monroney. That is right. 

Mr. Waucu. What we would like to discuss with the Senator in 
person and not take up the time of the entire committee as to the 
difference between the insurance program and our own program for 
taking over a portion of the credit. In fact, we have no better sup- 
porter than Mr. William Blackie, the executive vice president of 
the Caterpillar Tractor, and theirs is one of our most active accounts. 

Senator \lonroney. One other question and I will yield to the other 
members. You said you pay the Treasury the going rate on compara- 
ble financing of 6 or 7 years, 

Mr..Wavau. Yes, sir. 

Senator Monroney. Is that based on what the Government ac- 
tually is paying on 6 or 7 years, or is it based, as they are trying to 
raise the REA rate, on w hat those debentures are vielding when they 
are on the open market in Wall Street? 

Mr. Wavan. Average cost of the money to the United States 
Treasury for comparable terms of our portfolio. 

Senator \lonroney. In other words, if a bond is selling for 88 you 
are not being charged that interest that reflects the current day-to-day 
marketable value? 

Mr. Wavueu. We are charged the cost to the Treasury—on com- 
parable maturities—as judged by the vield at that time. 

Senator \lonroney. The administration is now proposing to charge 
the farmers not what Uncle Sam pays for that financing but what 
Wall Street. savs the financing is worth, by knocking down the value 
of Government bonds of like period of maturities. You pay just 
what we pay? 

Mr. Waveu. Cost to the Treasury estimated for the maturities. 

Senator Monronry. Thank you. 

Senator Ropertson. The Senator from Indiana has one more 
question. 

Senator Caprmnarr. I want the Senator to vield to me for just a 
moment, and then I have one question. 

Is it. not a fact that our exports have gone up in the last 5 years 
from a little less than $15 billion a year to $20 billion a year? 

Mr. Waven. That is correct. 

Senator Caprnarr. Then where are our exports falling off? 

Senator Monronny. If you put it in the record, I think you will 
see it quite quickly in the month-by-month export trade for the last 
12 months. That is what I am concerned with. 

21118—8s-——4 
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Senator Caprenarr. I think it has gone down only a little. Busi- 
ness goes up and down a little, but the fact remains the administra- 
tion over the past 5 years has been able to increase export business 
from a little less than $15 billion up to $20 billion a vear. 

Mr. Waveu. That is correct. There has been.a temporary decline 
during the last few months. 

Senator Capenart. There has been some. It always goes up and 
down. — 

Mr. Waveu. I think the long range is for increased export business 
in this country. 

Senator CareHart. One question. How many supergrades do 
you have at the bank? 

Mr. Waven. Seven. 

Senator CAPEHART. Could you operate more effectively and more 
like a private bank with more supergrades? 

Mr. Waveau, I think the bank should have more supergrades. 
With the responsibility that some of the men are carrying, I think 
that they are being definitely underpaid. 

Senator CapgeHart. You have only seven supergrades? 

Mr. Waveu. When I say 7 supergrades, I am excluding the 5 
clirectors. 

Senator CapgHart. That is all. 

Senator Ropertson. The Senator from Utah. 

Senator Bennetr. Mr. Waugh, if we approve this legislation and 
increase your lending limit by $2 billion and you proceed actively, let 
us say, to draw all of that $2 billion out in the next fiscal year, what 
is the effect of that going to be on the total position of the Treasury 
with respect to the debt imit? Would that have the effect of narrow- 
ing the present margin in the debt limit? 

Mr. Waveu. Senator Bennett, I do not think it is humanly possible 
for us to draw the entire $2 billion in the next fiscal year. 

Senator Bennervt. I recognize that, but I am just asking a hypo- 
thetical question. Let us put it this way. What will be the effect of 
all you are able to loan upon the debt limit problem? If we pass this 
law, is the Treasury under obligation to provide up to an additional 
$2 billion on your demand? 

Mr. Waven. Yes, sir. Up to $2 billion on demand. This increases 
what LI understand is referred to as authorized lending authority. It 
does not affect, however, the cash budget until we put our notes in 
the Treasury and draw the money out. © 

Senator Bennetr. But it becomes a contingent responsibility of 
the Treasury to supply up to $2 billion on your demand? 

Mr. Wavanu. Yes, sir; but it is rather interesting to note, Senator 
Bennett, over the terms of years that we have used less than 50 percent 
of our authorized borrowing authority, because of the fact that we 
have loaned our capital and reserves, plus the fact that our commit- 
ments are often in advance. 

Senator Bennett. But the fact that this $2 billion authority exists 
is @ pressure on the Treasury in its problem of adjusting its position 
with respect to the debt limit? It is an added pressure? . 

Mr. Wavau. Yes, sir. I would assume it might well be. We dis- 
cussed this subject at great length with the Secretary of the Treasury 
before the request was made. 

Senator Bennett. We are in another committee, of which three 
members of this committee are also members, currently facing the 
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roblem (a) whether the debt limit should be increased, and (6) by 
ow much it should be increased. 

Mr. Wavau. Yes, sir. 

Senator Bennett. If this legislation is approved, although it may 
be an extremely unlikely potential, we put a potential demand against 
the Treasury facing its debt limit of an additional $2 billion? 

Mr. Waveau. Lagree with you. Itis a fact that must be considered; 
yes, sir. 

Senator Bennett. Thank you. 

Senator Rosrertrson. The Senator from Wisconsin. 

Senator Proxmrre. In examining your income statement, it seems 
to me that you are charging approximately three times or more as 
much interest as you are paying to the Treasury. That is, your costs 
seem to be only between a third and a quarter of your income. 

Mr. Waueau. The cost, Senator, varies, because of the fact we have 
a number of loans that have been outstanding for some time, and we 
have some notes from the Treasury, long-term notes, to cover those 
borrowings at the earlier dates when the rates were much lower. That 
figure is a little difficult to reconcile. Today we borrow from the 
Treasury at say a 3 percent rate or 3% percent rate, and we charge 
1 or 2 percent spread for expense and reserves. So we never charge 
as much, currently that is, as the cost of money. 

Senator Proxmire. The difference between the cost—I cannot find 
the exact figures, but something like $13 million compared with $47 
million—is because over the years your charge has been considerably 
lower than the interest rate you are asking? 

Mr. Wavuau. You have to take into consideration, Senator, that on 
the $1 billion capital we do not pay interest but pay dividends. 
That is the question asked by the acting chairman. We do not pay 
any interest on capital stock, but we pay 2% percent dividends, $22.5 
million a year. Neither do we pay interest on the $475 million reserves 
that have been accumulated. So, considering the $1 billion at 2% 
and $475 million reserves without interest, that throws your calcula- 
tion as you have made it off a little bit. 

Senator Proxmire. I see. That clears it up. 

Senator Clark had to leave, unfortunately, on Senate business, and 
he asked me to ask you why you have made only one loan under the 
development loan fund authorization created by the Mutual Security 
Act. It is his understanding only one loan has been made by your 
agency, and apparently it is his feeling that perhaps more aggressive 
action could be taken. 

Mr. Wavau. The making of loans from the development loan fund 
is not the responsibility of the Export-Import Bank. That is the 
responsibility of the Development Loan Fund Committee and not 
the bank. We have not had any loans that the development loan 
fund has turned over to the bank to administer as yet. 

Senator Proxmire. Do you serve on that? 

Mr. Wavuau. I am a member of the loan committee of three— 
Mr. Dillon, Mr. Smith, and myself. 

Senator Proxmire. I think he was asking in connection with your 
position on the development loan fund. 

Mr. Wavau. And not as regards the Export-Import Bank? That 
is entirely aside from this hearing. 
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Senator Proxmrrn: That is correct. I think the Senator would 
say the question is pertinent inasmuch as the relationship between 
the funds is important. 

Mr. Wavau. I think that there have been no loans actually made, 
but commitments have been made of something over a third of the 
fund. The largest single commitment has been $75 million to India, 
besides other commitments that they have underway at this time. 

Senator Proxmire. How much is the fund? 

Mr. Waveau. Three hundred million dollars. 

Senator Proxmitre. And how much did you say has been com- 
mitted? 

Mr. Waveu. I would say something over a third of that amount. 

Senator Proxmire. About $100 million? | 

Mr. Waveu. Yes. And they have pending applications, as testi- 
pra Mr. Dempster when he was up for confirmation, in excess of 
’ $1 billion. 

Senator Proxmire. Would you expect then to loan in the fairly: 
near future to the full amount authorized? 

Mr. Waveu. I think that should be committed in the compara- 
tively near future; yes, sir. 

Senator Proxmrre. Let me ask you just a few more brief questions. 
Could you expand the operation of the Export-Import Bank by chang- 
ing your interest-raté policy and charging less interest? What I have 
in mind is the question that was asked earlier by another Senator on 
our competition with Soviet Russia, and you said that they are in a 
position because of their monopolistic control of their economy to 
charge whatever interest rate they desire. I.am just wondering if we 
could expand our foreign trade by reducing our interest charges sub- 
stantially. 

Mr. Waves. I do not think the question of interest rate is the 
governing factor. When you loan in dollars and collect in dollars, the 
principal factor is whether or not the borrower or the borrowing 
country can generate enough dollars to repay their indebtedness. 
That is one factor, Senator. 

There is a second factor that is often overlookd, and that is the 
ability of the lesser developed countries to absorb at a faster rate more 
money to be used for development, because of the lack of trained 
people in the community. That is one of the very important factors 
in increasing your loans, that is, the ability of the borrowers in the 
countries to absorb. 

Senator Proxmire. It is my understanding that since you became 
president the number of credits has enormously expanded from an 
average of 50 a year to 182. Is this a result of a change in the law or a 
result of a different attitude by your administration since you have 
been active as president of the bank? 

. Wavaeu. There has been no basic change in the law other than 
the increased stimulation given by the Senate when you increased the 
loaning authority from 4% to 5 billion dollars. And I certainly do not 
think I can take any personal credit. The increase in the number of 
loans is due in part, sir, to the fact that we are providing more of these 
exporters’ credits. The smaller loans bring up the total number of 
loans. More important figures, as far as the bank is concerned, is the 
overall volume of loans in dollars that have been made. 

Senator Frear. Mr. Chairman, may I add a word to that. I 
think personally that Mr. Waugh’s Board of Directors are a bit 
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modest, Senator Proxmire, because his predecessor, as well as he was » 
liked by this committee, was not very aggressive. I think one reason 
why Mr. Waugh was selected for this organization was to have the 
bank be of greater benefit to our exporters. I think the figures amply 
prove it has. 

Senator Proxmire. Thank you very much, Mr. Chairman. 

Senator Ropertson. The Senator from New Jersey. 

Senator Case. I would like to second the statement made by the 
Senator from Delaware in regard to the activity under the present 
management. 

Mr. Wavueu. Thank you, Senator Case. 

Senator Cassz. In your income statement for the fiscal year ended 
last June, interest on loans is the only item of income except for 
insurance premiums. In connection with your statement on page 7 
about acting as agent for other agencies, what is your arrangement? 
_ do you get paid for that, or don’t you get paid? Where does it 
show? . 

Mr. Wavuau. We get paid for that on an hourly basis. It goes into 
our income and expense account. We charge for our actual services. 

Senator Case. So that interagency operation is not reflected in 
your income statement? 

Mr. Waveu. It is reflected in the net expense figure. 

Senator Cas. Is the amount substantial? 

Mr. Wavau. No; it is modest. 

Senator Casx. Does it cover your cost? 

Mr. Wavau. Well, we do not think it does. The people who pay us 
think they are overpaying. 

Senator Casr. You do not have any suggestion? 

Mr. Wavau. No, sir; nor do we have any complaint. 

Senator Rosertson. The Senator from Oklahoma is recognized 
for one short question. 

Senator Monronry. Was a loan made to Yugoslavia for $40 million 
during the last Democratic administration? 

Mr. Wavueu. The Export-Import Bank did make a loan to Yugo- 
slavia; yes, sir. 

Senator Monroney. I have a clipping from the London Times, 
according to which the Milan civil court ordered attachment of a 24- 
room villa, and the warrant was signed at the instance of C. Castalono, 
or something like that, who claims the Yugoslav Government owes 
him $600,000, the sum he says represented the agreed percentage on a 
loan of $40 million that he helped the Yugoslav Government secure 
from the United States. What I am asking is: Do you tolerate or 
permit a middleman to charge a percentage on arranging loans through 
the Export-Import Bank? 

Mr. Waveu. The answer to that is ‘“‘No.’”’ In the first place, the 
loan was made in 1950, August 10, for $55 million. It has been re- 
duced by principal payments of $9,750,000. They have paid interest 
of $12,237,000, and there has never been any delay of principal or in- 
terest payments. 

Senator Monroney. That still does not answer my question of 
whether a middleman is allowed to collect a percentage on arranging a 
government-to-government loan. 

Mr. Wavau. The first thing I said was “No.” We do not. 

Senator Monroney. You do not tolerate it? 
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Mr. Wavau. No, sir. 

Senator Monroney. So if there was a $600,000 fee, that was a side 
deal by the Yugoslav Government, which you do not know anything 
about and would not tolerate if you did know about it? 

Mr. Arey. No one ever appeared at our bank other than people 
from the Yugoslav Embassy. On one occasion when a man came in 
and said he wanted to talk for them, we immediately called the 
Embassy and said we would deal with no one but people in the 
Embassy. If people make these claims, and we have never seen them, 
we cannot know anything about it. 

Senator Monroney. Thank you very much. 

Senator CappHarr. In any event, that happened in 1950? 

Mr. Wavau. Yes, sir. 

Senator Monroney. I pointed out at the beginning it was made 
during a Democratic administration. . 

(The regulations of the Export-Import Bank on the subject of 
agents and commissions were supplied by the bank and are set forth 


below:) 


The following regulations concern the relations of applicants and their agents 
to the bank and its employees. This information was published in the Federal 


Register of August 24, 1957, as part of a condensed statement of the policy of 


Eximbank: 


401.3 Princrpats, AGENTS, CERTIFICATIONS AND COVENANTS 


a. Principals 


Applications for credits must be signed by the principals involved. In the case 
of a corporation or similar entity, a duly authorized officer of the entity shall sign 
on its behalf. In the case of a government, a duly accredited representative of 
the government shall sign on its behalf. In the case of a United States exporter 
seeking financing of the sale of goods to a foreign buyer on credit terms, the ex- 
porter shall constitute the principal. 


b. Agents 


The bank prefers to deal with principals, especially in negotiations leading up 
to the granting of a loan, but the applicant has the right to engage attorneys, 
engineers, or other qualified persons to advise and aid in preparing material re- 
quired by the bank in connection with a loan application or with the operation 
of a loan which has been granted. 


c. Certification 


(1) Every person, including any foreign government or an agency thereof, in- 
dividual, partnership, corporation, or association, in whose favor the bank author- 
izes the extension of financial assistance within the purview of the Export-Import 
Bank Act of 1945, as amended, shall, as a condition precedent to the utilization 
of such financial assistance, represent and certify to the bank in such form and at 
such time or times as may be prescribed by the bank that— 

(i) Such person has not paid or agreed to pay to any person including any 
individual, partnership, corporation, or association, except its regular full- 
time individual employees or staff members to the extent of their regular 
remuneration, any commission, fee, or compensation in connection with 
obtaining such financial assistance, except such amounts as are included in 
the certificate, such certificate to set forth the name and address of each 
such person or persons, together with the description of the services rendered, 
accompanied by the verification of the recipient or beneficiary of an agree- 
ment to pay named in the certificate required hereunder. 

(ii) No employee, agent, attorney, or consultant of such person who per- 
formed services in connection with obtaining such financial assistance was 4 
Director, officer, or employee of the bank during the period of 1 year im- 
mediately preceding the authorization of the extension of such financial 
assistance. 

(2) Upon a determination by the Board of Directors that any commission, fee, 
or other compensation paid or agreed to be paid in connection with the obtaining 
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of such financial assistance and disclosed in the certification required under this 
subsection is unreasonable, the person in whose favor the extension of financial 
assistance has been authorized shall, as a condition precedent to the utilization 
of such assistance, effect an adjustment satisfactory to the bank in sueh com- 
mission, fee, or other compensation. 

(3) Every person, including any foreign government or agency thereof, in- 
dividual, partnership, corporation, or association, in whose favor the bank au- 
thorizes the extension of financial assistance within the purview of the Export- 
Import Bank Act of 1945, as amended, shall, as a condition precedent to each 
advance— , 

(i) If such person is the supplier of the equipment, materials, or services 
with respect to which the advance has been requested, certify that, other 
than as disclosed to the bank, no payments, allowances, or charges in connec- 
tion with the sale of, or obtaining the contract to sell, such equipment, 
materials, or services have been paid or granted or agreed to be paid or 
granted by such person to any other person, except such person’s regular 
full-time individual employees or staff members to the extent of their regular 
remuneration. 

(ii) If such person is not the supplier of the equipment, materials, or 
services with respect to which the advance has been requested— 

(A) Certify that such person has paid or agreed to pay for the equip- 

_ ment, materials, or services with respect to which the advance has been 

requested, no more and no less than the amounts which such person has 
certified to the bank as the purchase price and all payments, allowances, 
and charges connected therewith. 

(B) Furnish the bank with a certificate of the supplier of the equip- 
ment, materials, or services, with respect to which the advance has been 
requested, addressed to the bank and setting forth that such supplier 
has not, other than as disclosed to the bank, paid or granted or agreed 
to pay or grant to such person or any other person, except such supplier’s 
regular full-time individual employees to the extent of their regular 
remuneration, any payments, allowances or charges in connection with 
the sale of, or obtaining the contract to sell, such equipment, materials, 
or services, 


d. Covenants 


(1) Every person, including any foreign government or an agency thereof, 
individual, partnership, corporation, or association, in whose favor the bank 
authorizes the extension of financial assistance within the purview of the Export- 
Import Bank Act of 1945, as amended, shall, as a condition precedent to the uti- 
lization of such financial assistance, covenant and agree with the bank in such 
form as may be prescribed by the bank that— 

(i) Such person will not during the period of 2 years following the authori- 
zation of the extension of such financial assistance employ or enter into any 
understanding to employ any person who is a Director, officer, or employee 
of the bank or was a Director, officer, or employee of the bank during the 
period of 1 vear prior to the authorization of the extension of such financial 
assistance, unless such employment is approved in writing by the bank after 
full disclosure to the bank of all facts in connection therewith which the 
Board of Directors shall deem to be relevant. 

(ii) Such person has not paid or agreed to pay and will not pay or agree 
to pay to any person including any individual partnership, corporation, or 
association except its regular full-time individual employees or staff members 
to the extent of their regular remuneration, any fee, commission, or com- 
pensation in connection with obtaining such financial assistance, except for 
reasonable compensation satisfactory to the bank for bona fide professional, 
technical, or other comparable services incident to presenting the merits of 
the application and operation of the credit and such person will certify to 
the bank any such amounts, such certificates to set forth the name and ad- 
dress of each such person together with a description of the services rendered, 
accompanied by the verification of the recipient or beneficiary of an agree- 
ment to pay named in the certificate required hereunder. 

(2) Upon a determination by the Board of Directors that any commission, fee, 
or other compensation paid or agreed to be paid in connection with the obtainin 
of such financial assistance and disclosed in the certification or covenants require 
under this subsection is unreasonable, the person in whose favor the extension of 
financial assistance has been authorized shall, as a condition precedent to the util- 
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ization of such assistance, effect an adjustment satisfactory to the bank in such 
commission, fee, or other compensation. 
e. Remedies and penalties 

(1) The certificates, representations, and covenants provided for in these reg- 
ulations are deemed to be material to and an inducement for the extension by the 
bank of such financial assistance and falsifications in any such representation or 
certificate or the breach of any such covenant shall entitle the bank to cancel 
any commitment for the extension of financial assistance to such person or such 
additional remedies as may be provided in the credit agreement. 

(2) The remedies of the ban provided for in this section and in the contract 
shall be in addition to any liability or penalty provided by law including those 
provided for in title 18, United States Code, section 1001.! 


f. List of loans, borrowers, and representatives before the bank 


The bank will maintain for public inspection during regular hours of business 
the following information with respect to its operations: 

(1) The name of each person including any government, government agency, 
individual, partnership, corporation, or association in whose favor the bank has 
authorized financial assistance; 

(2) The amount of such financial assistance, the undisbursed part of such 
amount, the principal outstanding; 

(3) The purpose of such financial assistance; and 

(4) The names of all persons who have been certified to the bank as authorized 
to act for or on behalf of the respective recipients of financial assistance from the 
bank and of all persons listed in certificates required in connection with para- 
graphs (c) (1) (i) and (d) (1) (ii) of this section. 


Senator Rospertson. We have letters from the National — 
Trade Council and the chamber of Gommerce, which will go in the 
record: 

NaTIONAL Foreign Trape Covuncit, Inc., 
New York, N. Y., February 3, 1958. 
Hon. J. W. Fuisriest, 
Chairman, Committee on Banking and Currency, 
United States Senate, Washington, D. C. 

My Dear Senator Fuusricut: Reference is made to 8. 3149 relating to an 
increase in the lending authority of the Export-Import Bank of Washington on 
which your committee is currently holding public hearings. 

In papper of a proposed increase I should like to submit the following resolution 
adopted by the 44th national foreign trade convention last November: 

“Export-Import Bank: The convention is gratified that Congress has extended 
for another period of 5 years the operating authority of the Export-Import Bank, 
as recommended by the 43d convention. It appreciates the continuing efforts 
of the bank to improve and expedite the services which it renders in support of 
the foreign commerce of the United States. 

“Recognizing that the balance of uncommitted lending authority available to 
the bank is being depleted rather rapidly, the convention believes that, at an 
appropriate time, a reasonable increase in the lending authority should be sought 
and granted in order that the bank, without interruption or curtailment of 
oatieaen, may carry out its statutory purposes as effectively and efficiently as 
in past.”’ 

It is respectfully requested that this communication be made a part of the 
record of the hearings. 

Very truly yours, 
WriuiaM 8. Swineie, President. 


1 Sec. 18 U. S. C. 1001 provides: : 
“Whoever, in any matter within the jurisdiction of any department or agency of the United States know- 
and w ly falsifies, conceals, or covers up by any trick, scheme, or device a material fact, or makes 
any false, fictitious or fraudulent statements or representations, or makes or uses any false writing or docu- 
ment knowing the same to contain any false, fictitious or frandulent statement or entry, shall be fined not 
79). than $10,000 or imprisoned not more than five years, or both.” (June 25, 1948, ch. 645, sec. 1, 62 Stat. 
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CHAMBER OF COMMERCE OF THE UNITED STATES, 
Washington, D. C., February 3, 1958. 
Hon. J. W. FuLpricur, 
United States Senate, Washington, D. C. 


My Dear Senator: The Chamber of Commerce of the United States supports 

. 3149 to increase the borrowing authority of the Export-Import Bank by 
2 billion. 

The chamber believes the record of the Export-Import Bank shows it is serving 
its statutory purposes and is being administered efficiently and in the national 
interest of the United States. The bank serves a definite need in furthering 
national objectives and is a useful adjunct to private banking in assisting the 
financing of foreign trade. 

It is our understanding that as of January 1958, the Export-Import Bank had 
outstanding loans of $3 billion and undisbursed authorizations of $1.5 billion. 
At the present time it has only $500 million unused borrowing authority from 
the United States Treasury. Over the years, the Export-Import Bank has 
accumulated a surplus of $460 million which is being loaned. It continues to 
operate at a profit and pays interest to the Treasury at current rates (highest in 
1957 was 3% percent). It paid $22,500,000 dividend on capital stock last year. 
The net income of the Export-Import Bank for the past 6 months (after payment 
of interest to the Treasury and after deduction of operating expenses) was 
$32,800,000. 

I would appreciate it if you would make this letter a part of your current 
hearings on 8. 3149. 

Cordially, 
CLARENCE R. MIL&s. 


(The following were ordered inserted in the record:) 


Excerpts From REportT OF THE Export-IMPorRT BANK OF WASHINGTON FOR THE 
Fiscat YEAR 1957 











Credits authorized 1947-56 aver- | Fiscal year 
age 1957 
AD BI oo vs cunwencteewnennutuluantuiueedvelewassessdanemaenessoeaee 50 182 
Amount (millions) cad uvcehwenainiabiery SnvvwtneuatuasteeMbedddccddotescaess $396 $1, 066 
CREE otis Sune SLU Rbts se Celene: Slkae bee oth awok iveliinnsdostonameukede 22 36 
Comparative statement of income and expenses 
Fiscal year | Fiscal year 
ended ended 
June 30, 1957 | June 30, 1956 
= ensiitiainent en eepenstneielpeeatitiestitgt tiated hinsth Ratall a eet lant, 
Income: 
INET III 2 rire 38 252 etn he bn on cc Sa ee ate ee eee eee Sa $85, 407, 768 $85, 513, 791 
ATT sisson ceinbiiinn hep mervenininnt>kehestistctgiesdinaighiaalinlailcanatiigeadaade ia oad aaaaaienicadini ae 28, 155 
LTO PRT, PO SIA OPI TRESS 32, 945 


iit in ch wake ig uh eet Se sl i Ne ci hk acca 85, 440, 713 | _ %, 542, 009 


Less operating expenses: 





SE I ON Als Dh. SEMEN oo cciindadnckuuisissuaeebanekcousnepennian | 23, 184, 584 23, 899, 688 
ei tinnie Vek aia pndmiadnaRannncaminaie dean giaeeiunnie eae mete 1, 690, 157 1, 457, 939 
ee I CRIN win cnkcnincn cco csnsawecdccoumeeisess eats | 24,874, 741 25, 357, 627 


ANG Eid cgndeccameiincuansnnenddcatihwen pajed wala na abicelie ere | 60, 565, 972 972 60, 184, 382 
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Comparative statement of condition 
































June 30, 1957 June 30, 1956 
Assets: 
TS cicside node ntin $44, 004, 224 $1, 023, 725 
Loans receivable 2, 603, 144, 015 2, 649, 107, 478 
Borrower’s liability under guaranteed letters of credit_ 56, 490, 985 23, 119, 081 
Accrued interest on loans wi 24, 538, 130 | 22, 662, 196 
Erte el oars en LS CU tL ibeb ta saschipennsice swage 104, 927 88, 945 
I aoe ee a is. sade nbd bpbieaed -Lpubicbic~ deen 2,728, 282, 281 2, 696, 001, 425 
Liabilities; ery seen 
Investment of the U. S. Government: 
Notes payable to U. 8. Prcomany theca nidtal sbaditdo does eckidbblead 1, 178, 000,000 | 1, 206, 500, 000 
’ Capital stock held by U.S. Treasury..........-.....-.---..----- 1, 000, 000,000 | 1, 000, 000, 000 
Ee ee elo cabnasguecnweceacboccnde 22, 500, 000 | 22, 500, 000 
NaI OUND nn tile ece cco wdac cn dscbdbeensdents 442, 918, 095 
ea lnc Se RE ARE FRR Sc AI SS Ri Sg Sai 2, 643, 418, 095 | t 
iE « CULE a Sills ht ackiceweoubnshpaee: ricasupeectesy 78, 877 76, 410 
Special deposits by borrowers..................--..--.---..-----..--- 537, 208 | 283, 723 
Guaranteed letters of credit outstanding_-_..--........._--..--..--.-. 56, 490, 985 | 23, 119, 081 
Liability on loans disbursed by cpeatmaniel oe 25, 433, 185 37, 327, 813 
nek ee ere ae ee tn ona cas ccbecvcessccunncecuss 2, 107, 977 1, 142, 024 
Reserve for employees’ accrued annual leave........-...-.--.-------- 215, 954 | 199, 133 
ee an 2. ae kk da ehe sens demmias si 2, 728, 282, 281 2, 696, 001, 425 
Undisbursed credit authorizations_--._.............-..--.----- fa ttncwees 1, 535, 632, 561 | 739, 239, 635- 
Cumulative statement of credits and loans 
Export-Import Commercial June 30, 1957 
Bank funds bank funds 
tl oct nc cniahiacapanghnevasabnnwanladéecewetnanabeiadalédeucowctndenwoess $8, 491, 109, 691. 64 
Authorizations taken over by others, without re- it ee ah 
course to Export-Import Bank, cumulative: 
Sn Manta aiceUekuaiucasSdeGhGpelocstctescsanadcesd] soonccowenccesonse 28, 317, 200. 04 
lal hella del a Rane ein ademenlannbpeciinocbiabiinn 168, 018, 795. 63- 
TEED oni alti tien dea dei a belie nb eae ene ien ened mmaeomensunne ts 14, 000, 000. 00 
Total..... pichnnlideine SccAUE DORA nade atdaaddeidekedsaahs stdbaoncsdinansansc 210, 335, 995. 67 
IL 0c) ic cies os bineuee ane ded oman eel ean aininmrtan oeea dn 1, 340, 982, 780. 69 
Disbursements. $4, 947, hs 5, 404, 158, 354. 16 
Repaymen' 2, 801, 014, 339. 27 
Ou 2, 603, 144, 014. 89 
Authorizations not disbursed. 1, 535, 632, 561. 12 
Total of outstanding ~ 9a and balance of authori- 
zations not Se canines a tele eee OE i een bbsidba als ledebeneckbunssecae 4, 138, 776, 576. 01 


Lending authority assigned bank under 
visions of Public Law 30, a4 Gone. for cotton 


50, 000, 000. 00- 
811, 223, 423. 99 
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Cumulative statement of loan operations by areas, February 1934 to June 1957, 
inclusive 
{In thousands] 


| 








| Cancella- Undis- | 
Area Credits tions and bursed Disburse- | Repay- | Outstand- 
authorized participa- balances ments | ments | ing loans 

<a tions : Om i 
Africa_...- ake wange $230, 179 $6, 219 $42, 739 $181, 221 | $36, 183 $145, 038 
I the ote oa a Rw oes ee 273, 733 | 201, 692 901, 839 541, 880 | 359, 959 
Canada. --_-.-- dimen Sib eonel 375, 738 | 192, 557 |... “ 183, 181 | 183, 124 57 
Europe... — a ‘ 3, 440, 894 | 391, 078 586, 547 | 2, 463, 269 | 1, 231, 474 1, 231, 795 
Latin America... -- ....-| 3,029, 999 | 677, 208 701, 564 | 1,651, 226 | 801, 061 850, 165 
CR tiaiss on caipeeescscnot 23, 879 | 1, 750 3, 090 | 19, 039 | 2, 910 | 16, 129 
Other countries- ; 8, 225 | F SIB in aekide wh 450 | OD Liason encted 

Miscellaneous Se tin 4, 932 1, 000 i i 3, 932 | 2, 008 Bau): 

Total... ee 8, 491, 110 1, 551, 319 1, 535, 633 5, 404,158 | 2,801,014 | 2,603,144 

1 


| 


Note.— Detail may not add to totals because of rounding. 

















oe 
Statement of terminated credits by areas 
[In thousands] 
i acsnitnrilbinpaical BES Rinehart : ; 
Credits Cancella- Loans dis- 
Area authorized tions and bursed and 
expirations | _repaid 
| 
AMMeA......<.- soe. ePa- Be WN. icc oekek babe saaiboueion $8, 707 $1, 420 $7, 287 
BGR «<-<- . : Recetas Bait eta sibs ahebeaheiael 585, 225 213, 367 371, 859 
GeneGe........4. ; bemed Weick anccansde cated Silseabaatdedeamiaania 375, 665 192, 550 183, 115 
gn a : sep iaarsetplndiiahaianiiidieaiidamteedaanie 880, 917 194, 277 686, 640 
Latin America. ___- cal edamicka acpi taigatal 843, 322 523, 572 319, 750 
a a sc eRnncasuieh bade ahdcadameiin 1, 400 18 Listes i 
II. 5 ncsseeuichinidcseinnio arama aiaioedimaceiech aac acabtaicaaiael 8, 225 7, 775 450 
Miscellaneous..-..-._---.-- sill diile @ nih Rinepbabaaaaabeds seeetnaeas 4, 932 1, 000 3, 932 
aE Mi sa 2 aes sities Rasiacdon eeshndnwdditaia aati 2, 708, 394 1, 135, 361 1, 573, 033 











Note.— Detail may not add to totals because of rounding. 
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Operations during 6 months ended June 30, 1957 


{In thousands of do 
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Area and country 


Africa: 


Portuguese West Africa 
Union of South Africa 


Total Africa 


A can hat a ot cog eect esewe 


RE A itis danas idea kuwhinlpacsiciae Subiee Kune wecem 
6 on ed he Sedat ebuctubabdsouadla sie 
Saudi Arabia 


Total Europe 


Latin America: 
Argentina 
Bolivia 


ei ninn cae ccebinbancingnenkbbaawssaanes 
es oe aa eae ap Seeder orient . 


a ee eee 
Venezuela 
Various 


Total Latin America 


Oceania: 
Australia 


Miscellaneous, general: 
Special exporter-importer credits, grand total._........-- ‘ 


Exporter credit lines 


NorTe.—Detail may not add to totals because of rounding. 









































liars} 

New credits | Disburse- | Repayments, 
authorized ments, all all credits 
credits 
tee she BO I ncncowdthabion 
oh biecieblaes 1, 430 182 

3 33 3 
512 5, 138 5, 760 
515 9, 001 5, 945 
|= =|= Sa —— 

dllnahiqwamsisae SEO Lcccsssedewise 
Seuneucoemce. Res aa 189 
Ot ee suihigwield de adaae 
a cei iatla ade 200 2, 400 
438 3, 142 47 
230 91 21 
ecnabiepimia seh yaniadth ‘ 5, 672 
4, 256 42, 612 52, 041 
83 359 606 
sapmeninaiet Aanwiave biab 227 
87 255 87 
lll 152 636 
5, 265 49, 011 61, 926 
66 9 
28, 000 222 361 
Vel dicenwoend é dion 1, 500 
10 12 676 
a alata ha ensnaiainiaes 1, 963 
EN aS iad 1, 211 23, 077 
4, 000 885 25 
Raph sR ciel 218 

i assitaiesdpiondinensababiigh 2,483 jcsevacsiicull 
soe 1, 667 
isk cceens 4 | 1, 389 
lnieeinn sdk ateiapran tit ait tists 2aitbins tpn | 858 
eres | 241 
hands aL 888 | 72 
ghitiebiiennd 1, 500 
32, 010 10, 674 33, 547 
Sidbenescadhcemobindebite 5, 459 
. a 401 225 
27, 528 19, 375 34, 793 
16, 000 1, 100 3, 936 

s 1, 005 2, 37$ 
321 1, 652 382 
450 4, 851 (—) 3, 993 
627 682 948 
85 57 8 
113 441 231 
_ dios St ttihehaiapesttneninbeibines 
1, 747 14 2 
22, 724 11, 649 9, 522 
I att ie ai chaeiciadeancl 85 
cl ee 73 
i allasiaibivei att 3, 298 123 
3, 513 13, 565 276 
Nach susitstecd desig here thcbiiitens 492 
4, 802 117 2, 516 
8 49 8 
90, 814 58, 314 | 57, 465 
DS Seatieded ead tenedlads aban se 398 
28 23 678 
28 23 1, 076 
128, 632 127, 090 159, 968 
1, 285 3, 559 $20 
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Terminated credits 








[In thousands of dollars] 
Credits auth- | Cancellations} Loans dis- 
: E Area and country orized and expira- | bursed and 
| tions fully repaid 
- ' wae £ ES Ree 6k ORS = e™~ 
Africa: 
E tse hcche ie hidbin anes nhsnwhuwsateenae RURe Mb aindabcbernhnedbpanhacessstioncdecascazen 
Ethlopia EE Re eet 3, 500 278 3, 222 
| ls teh denen cinbininheebenkhccnetmueinahs TR alee ies 4,000 
BE ithntasttioranahencenccnarsnensapmcomesceranupayenalepaipn=seeeprennlenapqeargenen=|eonecewercnene 
| eee aT” fea es 
---- | | 5 SP MORN occ coanecencensonne sienna dpen~sa , 65 
| BIE. 0 5.2025. 20 >-25.0-cn-. ondeen eras "40 Woe 
1) I a cl i eee te inemebincebnsapensoentiidpshecéuesscn 























: 
204 
254 
225 
665 
Europe: 
a wkmninkknawiadnbbnakndnennsivw padebenebebe 19, 365 1, 787 17, 578 
RE idxntiinnbinkdweghapaauiwnsibaseleniinhbeea ie ape 9 eee 38, 800 
I ote rae ee a oe esnemanchs 23, 729 951 22, 778 
ES danke dutinbcctaseedioenninenpmdanenonnitnnns dows 10, 004 20; OPE. Li 5... 5... : 
EE Midikghoctt nnbadctrbbogestphnsonniwlgoetoupabe 32, 637 3 32, 634 
he le tiiansébhidcdndteesesetinnrespibendenseapeles 345, 260 64, 234 281, 026 
i cinch ap ethic aehnabse oni nndsewmaathe 67, 603 3, 577 64, 026 
I TE el So en aid ek ike ena iapddeneensaiye ee.) OE eo ea 
Td on nccsidan apibuukyragbabbbnoenebaadnneninge 2, 375 BA Paschocwou A 
Nhe ce cali gina deere hee einen nav inen iwi ent NSS 1, 000 410 590 
i dhdivevdonssabenndighhstucpiin Gsintiptear tune Gy AMeh 4 86, 550 7, 994 78, 556 
eat idosntansenncttt De cnavekthnbhicqususedudi ahd 1, 903 1, 892 11 
Ee  cinicdnnadinnbaniineoiieeewn ts ockben didmied 109, 878 4, 593 105, 285 
ChE eapehcnkheeehnwnennasvedsnae cascbdeowedthaps 11, 000 10, 552 448 
SR ctl hcanbecedenndnnassacnaankdebwediebs 6, 740 6, 704 36 
Ge ch ideinianckedveenaetivesetecocetsbnemmabuse 5, 500 4, 229 1, 271 
ella dk ita masa nets nie mdi dé Mdina @ tebe iinatiad 50 it 
a 39, 438 2, 103 37, 335 
ic Thins eck Go nnabivs cn ns tint tte Grephlan awentihe 17, 155 10, 889 6, 266 
NN inks i a atbadaied tnbgbebadditadabohnbede 22, 500 DRE Lidice dascanuns és 
TE di tecanndehnantusdanhonanetonnens Gh edtignseea 518 GSO. Wass one b 
ee cnt inihhaddhtbcehatcucnnenncdneguanstiseae 38, 412 ME Uidtias xo 
EE eksnkennigenintenccencsbcasnnceiedeoimnnenen 880, 917 194, 277 686, 640 
Latin America: 
in iia ebblinn aad aiebnanohease tenho dubeaiet 96, 072 95, 682 390 
oan aaa anagem baie ame 4, 883 2, 390 2, 492 
inane eden caksepawcectedeninawenh 227, 622 155, 580 72, 042 
haa od sn a enaeineulinnt 53, 053 8, 806 44, 247 
i a Gan eeu et beeptehabacdgendeadnakeaased 45, 199 18, 804 26, 395. 
a nas Ps hebdindane’ 1, 787 1, 512 275 
REE GS 2 Ry SE Pe eee en neieees 90, 370 34, 202 56, 168 
i Pr a... t, snkehoenhanhaeedodecasscnss 3, 300 16 3, 284 
E a res 6 oak naka hae is pi eee weiddatnds 2, 438 2, 158 280 
ee ian ta nbaebinkhn eda dd neat puanedecuedibt 1, 726 250 1, 476 
Ny en tisk concn hh Danse danneseehedeotokewkaltinanachiagne hasan iakek t eins auk<cieemadea 
ae ca i eiunenewant 8, 350 2, 670 5, 680 
et into nn ithe eeebbaainagegeedaench 2, 700 1, 700 1, 000 
tien c2 Dh wasktvgbudbbaerbabapandceniessatwctheaned 65, 454 10, 864 56, 590 
ts dh sa cmncknattiiencammonnioneacctntoetehoon 5, 258 608 4, 650 
ER RE cn cnnichvrancthiniusswencdbeenaasdhotendbehost 7,000 2,012 4, 988 
TE ccidcminiinnnlieateosassetheenses wateateanned 4, 800 1, 600 3, 200 
daniel anaccababebichnaghunss tqtindenodtb thas ake 37, 802 37, 153 649 
SE cnedicingpbacconttadh thas eudiamhohende sadhana ck 11, 727 11, 507 220 
a iis os cscarnsa arch ances ie Sects cabo Slag Sina cos Aaa dada Eh ak: 2 47, 943 38, 687 9, 256 
i iiicdccccddgeeiedasennsantiboeuciypetaanatindeidheasd 123, 839 97, 371 26, 468 
ey MN NINE. ii nnn cnscucivencsuncednciiieases 843, 322 523, 572 319, 750 
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Terminated credits—Continued 





{In thousands of dollars] 
. Credits auth- 
Area and country orized 
Oceania: 
A i ic nce adupiitin: dhsascehaceesawcn deitiherainaniine 1, 400° 
SPOUT Ce ne snc dndgcdgnccpessusaccdenaien themida diya 
PR, Cin in age tanesneseuonabseigoseeaine 1,400 
Other countries: 
I ccettaninconsddutiededubédkidapeapne qi mbeatd 25 
TED DED scissaaqoguhedsocvusbadsncaseamindech bene 450 
OF ED BIOs ccndugme- qanvviicéwencecedeeebeeninionet= 250 
VOic on nancnctndeenntocannenssakssadosanudaegenses 7, 500 
Es EE COU etnccr ebb scndcthacientginntbaaiiaanate 8, 225 
Miscellaneous—general: 
Special exporter-importer credits...................----.-- 4, 932 
iE TN... nccccnacesingidvadiennneadae 2, 708, 304 
Wei er Geers M08 aii 5 oon bho Sn. chs de nck sceclidius nce 11, 260 


Note,.—Detail may not add to totals because of rounding. 
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Cancellations} Loans dis- 


and expira- | bursed and 
tions fully repaid 
et 
Be GOS 1... nbsecGidiin 
9B foc cnccccediiee 
aden Riibaibib inves 450 
, | ee re 

Wp OOO bvccncaces als 
7, 775 450 
1, 000 | 3, 932 
1, 135,361 | ‘1, 873, 083 
3B, 90012255035. 





Summary of operations of Export-Import Bank during 6 months ended June 30, 
1957, and preceding periods 
{In millions of dollars] 
TRANSACTIONS DURING PERIOD 











Cancellations | Authoriza- 

Period New credits | and partici- tions dis- 

authorized pations bursed as 

loans 

Jan. 1, 1957, to June 30, 1957_.......-.....-...-- 128.6 18.9 127.1 
2 Ro ee oe eee 938. 8 19.8 106.0 
July 1, 1955, to June 30, 1956................---- 234. 6 51.3 197.0 
July 1, 1954, to June 30, 1955............-.-...-- 631.5 48.7 273. 5 
July 1, 1953, to June 30, 1954..........-.....--... 250. 4 32. 2 565, 2 
July 1, 1952, to June 30, 1953.................-.-- 571.0 175. 5 515.9 
July 1, 1951, to June 30, 1952___- 550. 9 81.5 243.5 
July 1, 1950, to June 30, 1951_...-....._.-...-.- 395. 3 42.8 226. 6 
July 1, 1949, to June 30, 1950_...........-.--..- 405. 5 30.7 196. 3 
July 1, 1948, to June 30, 1949_- a 173.8 220. 6 214.3 
Janey 1, 1067, tO sume oo, 196..................... 465.7 163.0 598. 6 
SUT By Brey BO CUO Oey LOU once <3 cngn- on 058 279. 2 208. 4 1, 085. 4 
July 1, 1945, to June 30, 1946_................-. 2, 197.0 22.5 557.7 
February 1934 to June 30, 1945_......_...-.--- 1, 268. 8 435. 4 497.1 
CFOS NOE poick dnc cncdmasdncxuhain 8, 491.1 1, 551.3 5, 404. 2 


BALANCE AT CLOSE OF PERIOD 


| 





| Authoriza- 
tions dis- 
Period bursed and 
} unpaid 
(loans) 
Jan. 1, 1957, to June 30, 1957__......-- Wi $2, 603.1 | 
July 1, 1956, to Dee. 31, 1956.__.....-.--. 2, 636. 0 | 
July 1, 1955, to June 30, 1956..................- 2, 648.3 
July 1, 1004, te June 3, 1006..................-- 2, 737.3 
July 1, 1953, to June 30, 1954......-............- | 2, 761.8 
July 1, 1952, to June 30, 1953_- pninecbnn| 2, 547.0 
July 1, 1951, to June 30, 1952... ___-- | 2, 388.9 
July 1, 1950, to June 30, 1951_.-._.____-- 2, 314.6 
July 1, 1949, to June 30, 1950_.._.____-- 2, 226. 3 
July 1, 1948, to June 30, 1949__-_____- 2, 164.7 
July 1, 1947, to June 30, 1948__.__- chanatuken 2, 229. 4 | 
July 1, 1946, to June 30, 1947..............-.... 1, 750.9 
July 1, 1945, to June 30, 1946.................... 727.2 | 
February 1934 to June 30, 1945...._.........-..- 207.3 








Undisbursed | Uncommitted 


authoriza- 
tions 


$1, 535. 
1, 553. 
740. 
753. 


444. 


LN AK OOWFDeHOD 


a 
S 


lending 
authority 


$811.2 

811.0 
1, 611.6 
1, 509. 0 
1, 293.8 
1, 161.7 
1, 199. 2 

499. 5 


713.6 | 


953. 7 
627.9 
810.5 


819.6 | 


156. 4 





| 


| 
| 


Loans repaid 


ERERSERES 


* = 2 
BuekIeRs 
oOo DNIDKOAwWeKOWrKHON SO 





g 


Earned 
surplus 


| 


| $442.9 
435. 0 

| 404.7 
i 367.1 
330. 5 
295. 6 

| 286. 6 
254. 8 
203. 1 
154.6 
107.0 
62.0 
32.0 
22.7 


New credits authorized include increases due to revolving credits and interest capitalized less adjust- 
Lending authority increased by $1,000,000,000 in October 1951 and by $500,000,000 in August 1954, 


ments. 
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Statement of repayments on loans outstanding June 30, 1957, by calendar years ! 











' [In thousands of dollars] 
| Calendar Principal | Interest Total | Calendar Principal Interest Total 
; year F : year 
er ss... 55- 144, 524 44, 055 188, 579 ||} 1970.......-.- 99, 310 11, 016 110, 326 
| i rdguiis aug 284, 791 80, 266 365, 057 || 1971........-. 88, 946 8, 061 97, 007 
/ Gee tcc: 239, 887 70, 238 810; 125: |} 1972......-.-- 43, 096 5, 484 48, 580 
ee 229, 740 62, 668 292, 408 || 1973........-- 41, 352 4, 024 45, 376 
/ 202, 678 54,714 257, 302 || 1974........-- 35, 595 2, 848 38, 443 
188, 632 48, 312 236, 944 || 1975.........- 33, 141 1, 741 34, 882 
| 188, 187 41, 950 230, 137 || 1076........-- 23, 199 722 23, 921 
: 152, 277 35, 461 A De ee 2, 441 236 2, 677 
. 174, 038 30, 342 204; 380° |} 1078.......... 1, 706 151 1, 857 
113, 021 24, 352 137, 373 || 1979.........- 1, 539 90 1, 629 
104, 490 20, 767 125, 257° {/ 1080....-...-- 1, 483 . 36 1, 519 
98, 838 17, 388 116, 226 | es —— 
98, 572 14, 206 112, 778 2, 591, 483 579, 128 3, 170, 611 











1 Exclusive of delinquent loans totaling $11,533,444.89 and loans fully reserved of $127,980.19. 
2 For 6 months ending Dec. 31, 1957. 


Insurance on exports under Public Law 30, 83d Cong.—Cotton—June 30, 1957 
















































































| Policies validated Policies expired Unexpired policies 
| Country ai eile 
H Num- Num- | Num- Num- | Num- | Num- 
i ber of | Amount | ber of | berof | Amount | ber of | ber of | Amount!) ber of 
i} policies bales | policies bales | policies bales 
if ———$——__— | —— } | — } — 
ASIA . 
ee Peasiaiae 1 $37, 392 189 1 $37, 392 ee i Siaieess Nsiuicbe 
EUROPE | 
a saeees--e8l = 2, - = | 14, = = 2, aie = 16, = : was, = 864 
| i ; ” 71 9 7 i 
nit. : See... eal 4 76, 256 449 4 76, 258 et tee = 
Germany, Western _ 337 |12, 782, 348 | 73, 303 368 |13, 034, 635 | 74, 188 35 {1, 545, 198 9, 023 
Go| «| dean | fam) Mase gen | tem) 
elias napepere. | 2, | 795, 3, eg ieee eR betes Calis cnt nee 
ee: rlands_....-.-} . oe as : = 4 ato 17 | 527, 535 3,001 
OE s cnnnebenecci : 5, ; s > RR ce) SE So 
Sweden-.--_.__.-.._-- 6 169, 201 1,000 6 169, 201 ag GEE AE RS plied BL. on 
Switzerland... .___. 1 37, 754 200 1 37, 754 Bee Ta alae Se re tak, oa ae ; 
United Kingdom. -- 157 | 7,477, 521 | 42, 766 | 213 | 9, 556, 253 | 53, 398 28 |1, 196, 526 6, 766 
-nnpntiainjesnnedips hieialinienaminaeeneiil iinet Nosetacheantestshtiafnn 
wanes — ase 682 27,793,076 |160,073 | 846 |32, 629, 880 |185, 025 89 |3, 456,941 | 20,001 
xtensions vali-. 
Gatet. 3 2. 2s. | 253 | 8,203,745 | 44,953 |_....--- ptacizetowtie oe aah | --------|---------- : 
i ional ceteneesstel hevideieenasecasiai ieidiedltincies Asad cachet 
Cumulative total | aia 
validated . .____. | 985 |36, 086, 821 (205,026 |........ hla acnapet tetas | osufites sit lca ree 
| | | | | 
! 1 Maximum allowed to any 1 country $10,000,000. 
(Tables and reports for the period ending December 31, 1957, 


follow :) 
Export-Import Bank of Washington—Statement of operations 


[In millions] 











During fiscal | During last | Total 1934- 

year 1957 half 1957 Dee. 31, 1957 

es ee ey oe, ar ee : $1, 067.3 $468. 4 $8, 959. 4 

Cancellations and participations. -_--..............--..-----.. 38.7 36.3 1, 587.6 

i EE SS ST ee te ee een 233. 1 535.9 5, 940. 1 
» RL LOR BOGS 5056 bea os 8 2k ae oe doce 278. 2 | 154. 5 2, 955. 5 
Undisbursed authorizations (fimal)__-_-...-........-..-------- 1, 535. 6 1, 431.7 1, 431.7 

Uncommitted lending authority (final) .-.............-_-.-_-- 861.3 533.7 1 533.7 

See oO POS = 5.2 oh kd RS. Sos acc chee eh 85.4 47.0 867.1 

rar OO IPIINONNOS. = 1 7, Saud. 2. 2 2 dees t econ 1.7 1.0 14.9 

rr a WOGGeie-. 5250.b 0 ol8b bs. al aehe nace nee, 23.2 13.3 202. 8 

ny ID oo Fe Pe a aE Lb en Scane Me bes... ihn eatic kad. 173. 4 

ITEC stl eR 2 5 oe os oa ea as oa 465.4 475.6 475.6 

I ec nratinenraes comes Meare ean eS ee vecismenstiedan ae emis os .4 


1 Does not include $50,000,000 assigned for cotton insurance, under provisions of Public Law 30, 83d Cong, 
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FINANCIAL OPERATIONS OF THE Export-Import BANK 


The four tables attached are: 

1. Summary of operations—June 30, 1954 to December 31, 1957. This state- 
ment summarizes the loan authorizations since the last increase in the bank’s 
lending ee 

2. Borrowing authority in relation to lending authority—This statement shows 
the use of the bank’s authority to borrow from the Treasury in relation to use of 
the lending authority in its operations. 

8. Sources and application of funds—This summary shows where the bank 
received money for its operations and how the money was employed during the 
calendar year 1957. 

4. Comparative statement of income and expenses—This statement shows the 
income and expenses of the bank during the fiscal years 1954 through 1957 and 
the 6 months ended December 31, 1957. 


Summary of operations of Export-Import Bank since last increase in lending 
authority during the period June 30, 1954, and Dec. 31, 1957 


Millions 





Cneeananaeed lending authority June 30, 1954_.......--.---_---_--- $1, 293. 8 
Increase in lending authority approved August 1954__._. $500.0 
Repayments on loans during the period -- - ------------ 1, 016. 8 
Cancellations, expirations, and participations during the 

CG.. 06a ct ctcs as en sa Odeo ons Ss. ~~. 175. 0 

— 1,691.8 

2, 985. 6 

Deduct: 
New credit authorization during the period-------- ee 
Lending authority reserved for war risk and expropria- 

pele Insurance progeema. . 2. SS SS... ..-5...---- 50. 0 

2, 451.9 

Uncommitted lending authority December 31, 1957_.-.---~-- 533. 7 


The bank must have authority to borrow from the Treasury equal to its author- 
ity to make loans, in order to ensure ability to meet the bank’s commitments. 

However, as the table below shows, loan commitments by the bank do not 
directly result in borrowing from the Treasury. While the bank’s loan commit- 
ments have increased so that its lending authority is almost exhausted, the bank 
uses no more than about one-third of its borrowing authority. 

This is so because of the lag between loan commitments, and the later loan 
disbursements which may require recourse to Treasury borrowing. 


Percent Percent lend- 
Lending Borrowing statutory Percent ing authority 

authority authority lending borrowing committed 
committed used authority authority | to borrowing 

used used authority 

used 
Million Million 

BORE TOG. —hineswisbos icnncncs $3, 206. 2 1, 347.0 71.2 38. 5 2.0 
GG cncucentinancevense 3, 491.0 1, 271.0 69. 8 31.7 36. 4 
TE ein ccnnenepacecsonns 3, 388. 4 1, 206. 5 67.7 30. 1 35. 6 
SP EUMT . ns cunsccensscesss- 4, 188.8 1, 178.0 83.8 29. 4 28. 1 
ER ER ERS 4, 466. 3 1, 487. 3 89.3 37.2 33. 3 
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Sources and application of funds for the 1957 calendar year 


During the calendar year 1957 the bank used $759,713,974.43 in its operations. 
The source of these funds and their uses are enumerated below: 


SOURCE OF FUNDS 


Cash balance at the beginning of the year__--...-.----- iasaan 
Funds provided by operations: 
Repayments by borrowers $304, 002, 853. 57 
Interest collected from borrowers- ----- 85, 904, 731. 54 
Premiums collected on war risk and ex- 
44, 592. 57 
959, 085. 14 


$5, 802, 711. 61 


propriation insurance _--_----------- 
Collections not yet applied___.--..---- 
390, 911, 262. 82 
363, 000, 000. 00 


759, 713, 974. 43 


Funds provided by borrowing rom U. 8. Tiaeatty.. 2b aan 
Total funds provided ine aioe elk a Oi ante > = aged es as aa a 


USE OF FUNDS 
Funds used in operations: 


Disbursements to borrowers_-__-------- $635, 270, 449. 72 
Interest paid to U. 8. Treasury on bor- 
EE TI aan satttcintetapesy chara as on 24, 800, 910. 56 
Amounts paid for operating expenses__- 1, 773, 625. 64 
Payments for equipment--_--_--.----- 23, 718. 32 
—— 661, 868, 704. 24 
Funds used in financing: 
* Repayment of funds borrowed from U. 
NIE ns noida: tice nw 6s on im SO 72, 800, 000. 00 
Dividend paid to U. 8. Treasury - - ~~ -- 22, 500, 000. 00 


95, 300, 000. 00 
2, 545, 270. 19 


759, 713, 974. 43 


Cane Gielen’ RS 0 WE FONE on nn dances cose ccc ccenesuns 
INES RIOD yon vc ccd ccgnnenn<s8beddunyecmekin 


Comparative statement of income and expenses of Export-Import Bank for the 6 
months ended Dec. 31, 1957, and the 12 months ended June 30, 1954, 1966, 1956, 
and 1957 


{In thousands of dollars] 





12 months ended— 























6 months 
ended Dee. 
31, 1957 | June 30, June 30, June 30, June 30, 
| 1957 1956 1955 1954 
! 
Income; | 
(1) Interest on loans_............------ 46, 939 85, 407 85, 514 | 85, 760 86, 603 
(2) Insurance premiums.............- 24 | 33 1 3 2 
(3) Other income. .............--2psses 1 |------ henwen BD Lncscgtebibanne 2 
Total income.............------. 46,964 | 85,440 |  85,542|  85,763| 86, 607 
Less operating expenses: c ras 
(4) Interest paid to U. S. Treasury. 13, 313 | 23, 184 | 23, 900 25, 523 28, 144 
CR ae 952 1, 690 1, 458 1, 150 1,075 
eS See es. oe 
Total operating expenses... .-- 14, 265 | 24, 874 25, 358 | 26, 673 29, 219 
) Net profit... ; 32,699 | 60,566]  60,184| 59, 090 57, 388 
) Dividends paid to U.S. T reasury alan cehods 22, 500 22, 500 22, 500 22, 500 








Note.—Explanation of the numbered items above: 


(1) Interest on loans: The interest received by the bank from loans to borrowers made with Export- 
Import Bank funds and from loans advanced through United States commercial banks acting under agency 
agreements. 

(2) Insurance premiums: Amounts received from United States cotton exporters covering the premiums 
on war-risk and expropriation insurance underwritten by the bank on consigned cotton shipped abroad. 

(3) Other income: Reflects the collections of items previously charged off. 

(4) Interest paid to U. S. Treasury: Interest paid to the U. 8. Treasury on notes issued to obtain funds 
for lending. ‘The interest rate charged by the Treasury is based on the market yield at the first of each 
month on U. 8. Government obligations. 

(5) Other expenses: Expenses of the bank for its operations. 

(6) Net profit: Reflects the difference between the total income and the total operating expenses. 

(7) Dividends: At the close of each fiscal y a the Board of Directors of the bank has declared a dividend 
out of current year’s profit, payable to the U. 8S. Treasury, of $22,500,000. The remaining net profit bein: a? 
reserved for possible future contingencies. Barkan the 4 years reported by this statement the bank returne 
as interest and dividends an average of over $47,680,000 each year to the U. S. Treasury. 
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Export-Import BANK OF WASHINGTON 
Statement of condition, as of Dec. 31, 1957 


ASSETS 
Cash: , 
Ee rebmtiey ois). ik de Letion un, a $1, 586, 973. 
In banks, on hand or in transit______ 1, 210, 764. 
Due from borrowers: 
Loans advanced by Export-Import 
RE RN a nian deme man 2, 936, 406, 676. 
Loan advances by commercial banks: 
On demand, takeout agreements 
MOL Litiaete 1, 238, 852. 
On guaranties against default 
DOMEPR clans. 25 Sb d hutidicc 46, 896, 940. 
Total loans outstanding !___ 2, 984, 542, 469. 
Accrued interest on loans__________- 27, 321, 402. 
Total due from borrowers___.._... 3, 011, 863, 872. 


Less reserve for losses 
Other assets: 

Accounts receivable 

Preees Sxpenme.- ~~ -.-------- 

Stationery and supplies inventory 

Deferred charges 


Furniture and equipment_-___ + ___-- $187, 110. 
Less reserve for depreciation - __-___- 92, 123. 
Ln os tec ag aed Seidnehnn nace aed Tagan 


LIABILITIES 
Accounts payable: 


To U. 8S. Government agencies - ee es $18, 423. 

UM as nn the Re hese O'S Banas cy monn he & 43, 594. & 
Accrued interest on notes payable__...........-------. 
Unapplied salary withholdings: ____._........---__-_-- 


Undistributed receipts from borrowers and others: 


For refund or application___._._......--- $874, 553. 
Ry re po geince cd 2, 569, 111. 


Deferred income and credits 


Accrued annual leave liability 

Due to commercial banks: 
Liability under agency agreements (contra) 
On guaranties against default (contra) ____....----- 
Temporary loan advance not reimbursed (contra) 


RE RNIIIINNDRE (6. eg cre tab o 


Investment of U. S. Government: 
Notes payable to Treasury_........:-..----------- 
Loan participation (lend-lease liquidation) 
Capital stock held by Treasury 


78 
47 
$2, 797, 738. 25 


66 


__. 3, 011, 863, 872. 18 


ae - 18, 075. 95 
es 1, 239. 30 
age 3, 576. 23° 
ce 21, 122. 85 


94, 987. 05 





._.. 3, 014, 795, 611. 81 


33 
59 
$62, 017. 92 
3.2% 0 
a 42, 824. 53 
00 
31 


3, 443, 664. 31 
sa 226, 270. 32 


.-- — 51,910, 570. 24 








..- 1, 000, 000, 000. 00 


Earned surplus retained for contingencies... ________- su 442, 901, 041. 35 © 


Undivided profits— 


Total investment of U. 8S. Government 


aE aaniinmecmdenaeeenentcc-wars _-. 82, 684, 000. 22 
Loess 2 22. 2, 962, 885, 041. 57 





Total liabilities and investment of U. 8. Government... 3, 014, 795, 611. 81 


1 Undisbursed authorizations totaled $1,431,729,622.75 including $144,794,806. 
of eredit outstanding. 





13 of unused balances of letters 








INCREASED EXPORT-IMPORT BANK LENDING AUTHORITY 43 


Income statement for the period July 1 to Dec. 31, 1957 


Operating income: Interest on loans (including 
commissions) : 
Loans made with Export-Import Bank 


funds. ._.- _.. $46, 789, 083. 45 
Loans advance ed through age nt banks. . 149, 796. 95 
Total operating income_____--__---- ee ne oe ele $46, 938, 808. 40 
Operating expenses: 
Salaries pe ay 704, 709. 12 


Employees’ accrued annual leave______ 3, 000. 00 


Travel__ __- PONE i ies Sree ie oe 32, 480. 46 
Cupmunieatiore. 26.65.20 LL Be 13, 178. O1 
Rent_ sy Poe. oe 70, 576. 32 
Repairs and alterations___.___.-------_- 8, 013. 42 
Printing and reproduction BS he 8, 204. 52 
Office supplies and other expenses _ . - - - -- 66, 349. 86 

Total direct administrative expenses _ __ 906, 51 1. 71 
Depreciation... ......--- eens 6, 984. 00 

Total administrative expenses___- _- : 913, 495. 71 
Nonadministrative expenses___ ee fae 29, 265. 97 
Interest on obligations issued ‘to U. 8. 

Treasury S00 € HE ses. US te BRS BSI 60 





Total operating expenses -_ - -_-__- a ee ae 14, 255, 992. 68 





Net operating income________- L J ees ... 32, 682, 887. 71 
Other income or expenses: 
Sale or disposition of equipment - eS ae ‘ 112. 50 . 
Recovery of principal on loans in default _. i et OF 1, 000. 00 ; 


Met tavethe: 2D. 35 OSE TRY. Fi ES 32, 684, 000. 22 


Insurance program—Statement of condition as of Dec. 31, 1957 


Amine Cook in U «6. Freasary.22 ooo ec ie ee ea ee 064. 12 

Liabilities: Accounts payable - { f Ao Na abe 1, 855. ‘89 

Investment of U. 8. Government: 
Earned surplus reserve 


is , 053. 57 
Undivided profits (fiscal yes ir 1957) 


17 
Fem ae 15, 154. 66 


(Contingent liability for unexpired insurance, $4,534,538.00). 





32, 208. 23 


Net liabilities and deficit of U. 8. Government_______-__- 34, 064. 12 
Income statement: 
Income: Insurance premiums - - 


Hf 0. SOBhe asc SW 24, 830, 48 


———————SSS ES 





Expenses: 
Administrative Pets Mo Bees LJ. et (RSS 
Nonadministrative___._____________- Sli 8, 386. 06 
—- —- 9, 675. 82 
peeee se itew se Ll ee AR ee i Paes 15, 154. 66 
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Consolidated statement of condition, loan and insurance operations, Dec. 31, 1957 


| Assets: Total assets, loans__...._--_:__- iLegen! uy tpurpt $3, 014, 795, 611. 81. 
Less cash in U. 8. Treasury, insurance ) premiums ee 34, 064. 12 
Comber @aumna > ts es 8 to 3, 014, 829, 675. 93 
Liabilities 
i tara ta ites wets oc ate eens 51, 910, 570. 24 
woms meneeeen, INNNTENGS..........-.- 26 sje--------.-- 1, 855. 89 
| Consolidated liabilities. __................-------- 51, 912, 426. 13 
' Investment of U. 8. Government: 
: Total investment, loans__.__.-_-.-.--_-- sceccceeanen 3, 062, 885, 041. 57 
Insurance undivided profits and reserve- -_-_---------- 32, 208. 23 
i —$$_—______—_ 
| Consolidated investment - - . ..---.-.-------------- 2, 962, 917, 249. 80 


Total liabilities and investment of U: S. Government. . 38,014, 829, 675. 93 
(The Export-Import Bank Act of 1945 follows:) 


| Export-Import BANK Act oF 1945, As AMENDED 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That this Act may be cited as the ‘Export-Import 
Bank Act of 1945.” 

Sec. 2. (a) There is hereby created a corporation with the name Export-Import 
Bank of Washington, which shall be an agency of the United States of America. 
The objects and purposes of the Bank shall be to aid in financing and to facilitate 
exports and imports and the exchange of commodities between the United States 
Th or any of its Territories or insular possessions and any foreign country or the 

‘ agencies or nationals thereof. In connection with and in furtherance of its objects 
and purposes, the Bank is authorized and empowered to do a general banking 
business except that of circulation; to receive deposits; to purchase, discount, 
rediscount, sell, and negotiate, with or without its endorsement or guaranty, and to 
guarantee notes, drafts, checks, bills of exchange, acceptances, including bankers’ 
acceptances, cable transfers, and other evidences of indebtedness; to purchase, sell, 
and guarantee securities but not to purchase with its funds any stock in any other 
corporation except that it may acquire any such stock through the enforcement of 
any lien or pledge or otherwise to satisfy a previously contracted indebtedness to 
it; to accept bills and drafts drawn upon it; to issue letters of credit; to purchase 
and sell coin, bullion, and exchange; to borrow and to lend mone y; to perform 
any act herein authorized in participation with any other person, including 

any individual, partnership, corporation, or association; to adopt, alter, and use a 
corporate seal, which shall be judicially noticed; to sue and to be sued; to complain 
and to defend in any court of competent jurisdiction; and the enumeration of the 
foregoing powers shall not be deemed to exclude other powers necessary to the 
achievement of the objects and purposes of the Bank. The Bank shall be entitled 
to the use of the United States mails in the same manner and upon the same 
conditions as the executive departments of the Government. The Bank is hereby 
authorized to use all of its assets and all moneys which have been or may hereafter 
be allocated to or borrowed by it in the exercise of its functions. Net earnings of 
the Bank after reasonable provision for possible losses shall be used for payment of 
dividends on capital stock. Any ‘such dividends shall be deposited into the 
Treasury as miscellaneous receipts. 

° (b) It is the policy of the Congress that the Bank in the exercise of its functions 
should supplement and encourage and not compete with private capital, and that 
loans, so far as possible consistently with carrying out the purposes of subsection 

(a), shall generally be for specific purposes, and, in the judgment of the Board of 

Directors, offer reasonable assurance of repayment. 

(c) (1) The Export-Import Bank of Washington is further authorized, in the 
manner and to the extént herein specified, to provide insurance in an aggregate 
amount not in excess of $100,000,000 outstanding at any one time for the benefit 
of citizens of the United States, including corporations, partnerships, and associa- 
tions organized and existing under the laws of the United States or any State, 
i District, Territory, or possession thereof, against the risks of loss of or damage to 
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tangible personal vlesianiln of United States origin which is exported from the 
United States in commercial intercourse and is located in any friendly foreign 
country, to the extent that such loss or damage results from hostile or warlike 
action in time of peace or war, including civil war, revolution, rebellion, insurrec- . 
tion, or civil strife arising therefrom, or from an order of any government or public 
authority confiscating, expropriating, or requisitioning such property and to the 
extent that such property is owned in whole or in part by the assured or constitutes 
security for financial obligations owed to the assured. 

(2) Insurance may be provided pursuant to this subsection only to the extent 
that it cannot be obtained on reasonable terms and conditions from companies 
authorized to do an insurance business in any State of the United States and to 
the extent that it cannot be obtained from any agency of the United States 
Government providing marine or air war-risk insurance, 

(3) In providing insurance pursuant to this subsection, the Bank may reinsure 
in whole or in part any company authorized to do an insurance business in any 
State of the United States or may employ any such company or group of com- 
panies to act as its underwriting agent in the issuance of such insurance and the 
adjustment of claims arising thereunder. 

(4) Subject to the limitations herein provided, the Bank shall from time to 
time determine the terms and conditions under which it will provide insurance 
pursuant to this subsection: Provided, however, That such insurance shall be 
based, insofar as practicable, upon consideration of the risk involved: And pro- 
vided further, That the term of coverage of any such insurance shall not exceed 
one year, subject to renewal or extension from time to time for periods of not 
exceeding one year as may be determined by the Bank. 

Src. 3. (a) The Export-Import Bank of. Washington shall constitute an inde- 
pendent agency of the United States and neither the Bank nor any of its functions, 
powers, or duties shall be transferred to or consolidated with any other depart- 
ment, agency, or corporation of the Government unless the Congress shall other- 
wise by law provide. 

(b) There shall be a President of the Export-Import Bank of Washington, who 
shall be appointed by the President of the United States by and with the advice 
and consent of the Senate, who shall receive a salary at the rate of $21,000! per 
annum, and who shall serve as chief executive officer of the Bank. There shall 
be a First Vice President of the Bank, who shall be appointed by the President 
of the United States by and with the advice and consent of the Senate, who shall 
receive a salary at the rate of $20,500! per annum, who shall serve as President 
of the Bank during the absence or disability of or in the event of a vacancy in the 
office of President of the Bank, and who shall at other times perform such functions 
as the President of the Bank may from time to time prescribe. 

(c) There shall be a Board of Directors of the Bank consisting of the President 
of the Export-Import Bank of Washington who shall serve as Chairman, the 
First Vice President who shall serve as Vice Chairman, and three additional 
persons appointed by the President of the United States by and with the advice 
and consent of the Senate. Of the five members of the Board, not more than 
three shall be members of any one political party. Each director, other than the 
President of the Export-Import Bank and the Vice President of the Export- 
Import Bank, shall receive a salary at the rate of $20,000! per annum. Before 
entering upon his duties, each of the directors shall take an oath faithfully to dis- 
charge the duties of his office. Terms of the directors shall be at the pleasure of 
the President of the United States, and the directors, in addition to their duties as 
members of the Board, shall perform such additional duties and may hold such 
other offices in the administration of the Bank as the President of the Bank may 
from time to time prescribe. A majority of the Board of Directors shall con- 
stitute a quorum. The Board of Directors shall adopt, and may from time to 
time amend, such bylaws as are necessary for the proper management and func- 
tioning of the Bank, and shall, in such bylaws, designate the vice presidents and 
other officers of the Bank and prescribe their duties. 

(d) There shall be an Advisory Committee of nine members, appointed by the 
Board ‘of Directors on the recommendation of the President of the Bank, who 
shall be broadly representative of production, commerce, finance, agriculture, and 
labor. The Advisory Committee shall meet one or more times per year, on the 
call of the President of the Bank, to advise with the Bank on its program. Mem- 
bers of the Advisory Committee shall be paid a per diem allowance of $50 for each 
day spent away from their homes or regular places of business, for the purpose of 
attendance at meetings of the Committee, and in necessary travel, and while so 


1 As prescribed by Federal Executive Pay Act of 1956, 70 Stat. 736. 
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engaged they may be paid actual travel expenses and not to exceed $10 per diem 
in lieu of subsistence and other expenses. 

(e) No director, officer, attorney, agent, or employee of the Bank shall in any 
manner, directly or indirectly, participate in the deliberation upon or the deter- 
mination of any question affecting his personal interests, or the interests of any 
corporation, partnership, or association in which he is directly or indirectly 
personally. interested. 

Sec. 4. The Export-Import Bank of Washington shall have a capital stock of 
$1,000,000,000 subscribed by the United States. Payments for $1,000,000 of such 
capital stock shall be made by the surrender to the Bank for cancellation of the 
common stock heretofore issued by the Bank and purchased by the United States. 
Payment for $174,000,000 of such capital stock shall be made by the surrender to 
the Bank for cancellation of the preferred stock heretofore issued by the Bank 
and purchased by the Reconstruction Finance Corporation. Payment for the 
$825,000,000 balance of such capital stock shall be subject to call at any time in 
whole or in part by the Board of Directors of the Bank. For the purpose of making 
payments of such balance, the Secretary of the Treasury is authorized to use as 
a public-debt transaction the proceeds of any securities hereafter issued under the 
Second Liberty Bond Act, as amended, and the purposes for which securities 
may be issued under the Act are extended to include such purpose. . Payment 
under this section of the subscription of the United States to the Bank and repay- 
ments thereof shall be treated as public-debt transactions of the United States. 
Certificates evidencing stock ownership of the United States shall be issued by the 
Bank to the President of the United States, or to such other person or persons 
as he may designate from time to time to the extent of the common and preferred 
stock surrendered and other payments made for the capital stock of the Bank 
under this section. 

Sec. 5. (a) The Secretary of the Treasury shall pay to the Reconstruction 
Finance Corporation the par value of the preferred stock upon its surrender to the 
Bank for cancellation. For the purpose of making such payments to the Recon- 
struction Finance Corporation the Secretary of the Treasury is authorized to use 
as a public-debt transaction the proceeds of any securities hereafter issued under 
the Second Liberty Bond Act, as.amended, and the purposes for which securities 
may be issued under that Act are extended to include such purpose. Payment 
under this subsection to the Reconstruction Finance Corporation shall be treated 
as public-debt transactions of the United States. 

(b) Any dividends on the preferred stock accumulated and unpaid to the date 
of its surrender for cancellation shall be paid to the Reconstruction Finance Cor- 
poration by the Bank. 

Sec. 6. The Export-Import Bank of Washington is authorized to issue from 
time to time for purchase by the Secretary of the Treasury its notes, debentures, 
bonds, or other obligations; but the aggregate amount of such obligations out- 
standing at any one time shall not exceed $4,000,000,000. Such obligations shall 
be redeemable at the option of the Bank before maturity in such manner as may 
be stipulated in such obligations and shall have such maturity as may be deter- 
mined by the Board of Directors of the Bank with the approval of the Secretary 
of the Treasury. Each such obligation shall bear interest at a rate determined 
by the Secretary of the Treasury, taking into consideration the current average 
rate on outstanding marketable obligations of the United States as of the last day 
of the month preceding the issuance of the obligation of the Bank. The Secretary 
of the Treasury is hereby authorized and directed to purchase any obligations of 
the Bank issued hereunder and for such purpose the Secretary of the Treasury is 
authorized to use as a public-debt transaction the proceeds of any securities here- 
after issued under the Second Liberty Bond Act, as amended, and the purposes 
for which securities may be issued'under that Act are extended to include such 
purpose. Payment under this section of the purchase price of such obligations of 
the Bank and repayments thereof by the Bank shall be treated as public-debt 
transactions of the United States. 

Sec. 7. The Export-Import Bank of Washington shall not have outstanding 
at any one time loans, guaranties, and insurance in an aggregate amount in excess 
of $5,000,000,000. 

Sec. 8. Export-Import Bank of Washington shall continue to exercise its funec- 
tions in connection with and in furtherance of its objects and purposes until the 
close of business on June 30, 1963, but the provisions of this section shall not be 
construed as preventing the Bank from acquiring obligations prior to such date 
which mature subsequent to such date or from assuming prior to such date liability 
as guarantor, endorser, or acceptor of obligations which mature subsequent to 
such date or from issuing, either prior to subsequent to such date, for purchase 
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by the Secretary of the Treasury, its notes, debentures, bonds, or other obligations 

‘which mature subsequent to such date or from continuing as a corporate agency 
of the United States and exercising any of its functions subsequent to such date 
for purposes of orderly liquidation, including the administration of its assets and 
the collection of any obligations held by the Bank. 

Sec. 9. The Export-Import Bank of Washington shall transmit to the Con- 
gress semiannually a complete and detailed report of its operations. The report 
shall be as of the close of business on June 30 and December 31 of each year. 

Sec. 10. Section 9 of the Act of January 31, 1935 (49 Stat. 4, ch. 2), as amended 
is repealed. 

Src. 11. Notwitstanding the provisions of the Act of April 13, 1934 (48 Stat., 
ch. 112, p. 574), any person, including any individual, partnership, corporation, 
or association, may act for or participate with the Export-Import Bank of Wash- 
ington in any operation or transaction, or may acquire any obligation issued in 
connection with any operation or transaction, engaged in by the Bank. 

Sec. 12. The Export-Import Bank of Washington created hereby shall by 
virtue of this Act succeed to all of the rights and assume all of the liabilities of 
Export-Import Bank of Washington, a District of Columbia corporation, and 
any outstanding capital stock of the District of Columbia corporation shall be 
deemed to have been issued by and shall be capital stock of the corporation created 
by this Act and all of the personnel, property, records, funds (including all 
unexpended balances of appropriations, allocations, or other funds now available), 
assets, contracts, obligations, and liabilities of the District of Columbia corporation 
are hereby transferred to, accepted, and assumed by the corporation created by 
this Act, without the necessity of any act or acts on the part of the corporation 
created by this Act or of the District of Columbia corporation, their officers, 
employees, or agents or of any other department or agency of the United States 
to carry out the purposes hereof and it shall be unnecessary to take any further 
action to effect the dissolution or liquidation of Export-Import Bank of Washing- 
ton, a District of Columbia corporation. The members of the Board of Directors 
of the District of Columbia corporation, appointed pursuant to the provisions of 
the Export-Import Bank Act of 1945, shall, during the unexpired portion of the 
terms for which they were appointed, continue in office as members of the Board. 
of Directors of the corporation created by this Act. 


(Charts submitted by Export-Import Bank showing sources of 


products exported under Export-Import Bank credits and disposition 
of income follow on next page.) 
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092, 000,00 








MAJOR 
SUB-CONTRACTORS 
$516,134 


bringe orders ds i , 
2,000 U.S. FIRMS / 









Of gross INCOME (r1-s2s) 


- TO U.S. TREASURY 
43.4% 


_ INTEREST 
$202,762, 354 


---DIVIDENDS 
$173 405,178 


totaé $376 167,532 


ADMINISTRATIVE. EXPENSE. 7% 
$ 14,912, 031 


LOSSES .05 % 
$396, 491 


Senator Ropertson. Thank you very much. The committee will 
now meet in executive session. - 

(Whereupon, at 11:58 a. m., the committee convened in executive 
session. ) 


x 
















